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EAST REGION 


Official Denies Report of Anhui Distrubance o | 
[AFP] 

Anhui Invests To Improve Tourist Facilities Oo 1 

Li Guixian at Forum With Scientific Workers a 

Newspaper Reports Shanghai Fulfills Export Quota 0 2 

Shanghai Free To Arrange Cultural Exchanges S a 
(KYODO ] 
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Guangdong Continues Growth in Export Trade r 3 
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Denies Buying Israeli Weapons 
0W101050 Beijing XINHUA in English 1047 GMT 10 Dec 86 
("Reports of China Buying Weapons From Israel Refuted" -- XINHUA headline] 
[Text] Beijing, December 10 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
categorically denied reports about China buying 3 billion U.S. dollars worth of weapons 


from Israel. 


"Reports of this kind are utterly groundless," he said at the weekly news briefing here 
this afternoon. 


Denies Attending Conference 
0W101108 Beijing XINHUA in English 1050 GMT 10 Dec 86 
("No Chinese Delegate to Vietnam: Foreign Ministry" -- XINHUA headline] 
(Text] Beijing, December 10 (XINHUA) -- China was not represented at a _ recent 
international conference on geology of Indochina in Vietnam, a Fo.eign Ministry 
spokesman told the weekly news briefing here this afternoon. 
The spokesman made the remark when he was asked to confirm a report by the VIETNAM NEWS 
AGENCY that a Chinese delegate attended the international conference on Geology of 


Indochina held in Ho Chi Minh City, Vietnam, on December 5. 


The spokesman said: "The report by the VIETNAM NEWS AGENCY is utterly groundless." 
China did not send any delegate or anyone to that conference, he added. 


RENMIN RIBAO DISCUSSES UN DISARMAMENT RESOLUTIONS 


HK100713 Beijing RENMIN RIBAO in Chinese 6 Dec 86 p 6 
{Article by Chao Yang (2600 7122): "A Just Voice" 


[Text] On 3 December, the UN General Assembly passed 45 resolutions regarding 
disarmament, including the 2 draft resolutions introduced for the first time by the 
Chinese delegation on nuclear and conventional disarmament. The General Assembly has 
also reached a consensus to hold the third special UN General Assembly on disarmament 
in 1988. This reflects the serious concern and urgent demand of peace-loving people 
throughout the world on the disarmament issue. 


Notwithstanding that 1986 is tte International Year of Peace, there is not much cause 
for optimism. Since the Iceland summit of the United States and the Soviet Union, the 
stances of the two countries have retreated to some extent from their earlier positions 
on nuclear arms cuts. [paragraph continues] 
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The United States has exceeded the limits of the SALT II arms control agreement by 
ordering the deployment of its 13lst B-52 bomber armed with nuclear cruise missiles. 
The reaction of the Soviet Union was to proclaim that all its measures for disarmament 
have a limit and to imply it would resume nuclear tests at the beginning of next year. 
The hardline positions of both sides have generated fears that a new round of the arms 
race is accelerating. It is exactly under this circumstance that the UN General 
Assembly passed a _e series of resolutions on disarmament to move the U.S -USSR 
disarmament talks from closed-door rooms onto the world platform to give .l the 
peace-loving people around the world access to the discussion and resolution of this 
"life-and death" issue and bring into full play the strength of world opinion. At 
present, the question is whether the two superpowers in the coming year will listen to 
the just voice of the world and conform to the historical demand of the times to make 
genuine efforts to greatly reduce armaments, an action that would help maintain world 
peace and promote economic development in all countries. 


ZHAO ZIYANG MEETS AUSTRIAN, NEPALESE ENVOYS 


OWO81745 Beijing XINHUA in Englist 1255 GMT 8 Dec 86 
{Text} Beijing, December 8 (XINHUA) -- Chinese Premier Zhao Ziyang met outgoing 
Austrian Ambassador to China Wolfgang Woite and new Nepalese Ambassador to China Nayan 


Behadur Khatri respectively at Zhongnanhai here this afternoon. 


PRC'S UN REPRESENTATIVE ON AID TO CAMBODIA 


OW041130 Beijing XINHUA in English 0729 GMT 4 Dec 86 


[Text] United Nations, December 3 (XINHUA) -- U.N. Secretary General Javier Perez de 
Cuellar today announced the closing of the special office coordinating the Kampuchean 
humanitarian assistance programs as one of the casualties of the U.N. financial crisis. 


Responsibility for the programs will be transferred to the Economic and Social 
Commission for Asia and the Pacific (ESCAP), Perez de Cuellar told a meeting of the 
programs donors. 


Chinese representative Shi Yanhua expressed her hope that the secretary general's 
arrangement would not affect the efficient provision of humanitarian assistance to 
Kampuchean refugees on the Thai-Kampuchean border. 


The fundamental way to eliminate the sufferings of the Kampuchean refugees, Shi said, 
was to put an end to Vietnam's aggression an occupation of Kampuchea. 


Perez de Cuellar pledged the coutinuance of humanitarian assistance to Kampuchean 
refugees despite the "shrinking" resources of the U.N. 


A number of countries, ASEAN in particular, expressed regret but understanding of the 
move. 


Thai Ambassador Phiraphong Kasemsi said the situation along the Thai-Kampuchean border 
could "deteriorate" at any moment in the forthcoming dry season. 
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He praised the Kampuchean humanitarian program as “one of the most successful" in the 
United Nations system. 


He stressed however that the root cause of the Kampuchean problem remained and urged 
stronger international commitment to the humanitarian endeavor. 


PRC OFFICIAL SPEAKS AT EDUCATION CONFERENCE 


OW03202A Beijing XINHUA in English 2015 GMT 3 Dec 86 


[Text] Geneva, December 3 (XINHUA) -- A high-ranking Chinese official said here today 
either educational development or economic development needs a peaceful international 
environment with better international understanding and closer cooperation. 


Yang Haibo, vice minister of China's State Education Commission, made this remark at 
the 40th Conference of International Education which was held here today. 


The vice minister said on the other hand, cooperation with other countries in education 
contributes "to the safeguarding of world peace and the progress of mankind.” 


In his speech, Yang told his fellow delegates that the Chinese Covernment takes 
improvement of secondary education as one of its strategic tasks to perform in its 
development effort. "As higher eduation in no country can be universalized over a 
period of time and quite a percentage of the young people will, after certain years’ 
secondary education, be employed and gradually become the mainstay of the labor force, 
the quality of secondary education will have far-reaching consequences to the 
qualification of the labor force and to the economic, social, and scientific and 
technological development of a nation." 


Yang noted that the measures China has adopted to improve education include a nine-year 
compulsory education system integrating primary and lower secondary education, starting 
from July 1, 1986 to be implemented on an increasingly wider scale step by step. 


He went on to say that secondary education will also be restructured to put greater 
emphasis on vocational and technical education. "Within five years, as we have 
planned, the total enrollment in various vocational and technical schools at upper 
secondary level in most geographical areas will be increased to the equivalent to that 
of general senior high schools." 


Yang said China is also ready to promote the all-round development of students through 
improved moral, intellectual and physical education. 
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XINHUA NOTES U.S. ACCUSATION OF SALT VIOLATIONS 


OW100218 Beijing XINHUA in English 0145 GMT 10 Dec 86 


[Text] Washington, December 9 (XINHUA) -- The United States today accused that the 
Soviets “have violated, and continue to violate, some of the central provisions of SALT 
II" in recent years. 


A press release of the U.S. Arms Control and Disarmament Agency said the recent Soviet 
announcement to continue its adherence to SALT II is "disingenuous," and represents a 
"propaganda effort." 


The Soviet violations include the deployment of SS-25, a second "new type" of 
Inter-Continental Ballistic Missile (ICBM) which is prohibited by SALT II, the release 
said. 


The treaty allows each side to deploy one more new type of ICBM after it was signed and 
for the Soviet side, it was SS-24. 


The U.S. alleged tuat the Soviets have also exceeded the treaty's cap of 2,504 
strategic nuclear delivery vehicles despite "their public statement that they would not 
be the first to exceed SALT-II limits." 


With the absence of SALT II, the document said, the United States hopes that "the 
Soviets would not necessarily expand their forces significantly beyond the increases 
already projected with SALT II. Soviet forces are already very large and would appear 
to be more than enough to meet reasonable military requirements." 


The United States formally and finally broke SALT II late last month by deploying its 
l3lst cruise-missile-carrying B-52 bomber without dismantling older-type strategic 
weapons. 


The Soviet Union denounced the U.S. action as a "big mistake" but declared that it will 
continue to abide by the treaty in the hope that "there is still am opportunity for 
stopping the dangerous course of events that is provoked by the irresponsible actions" 
of the Reagan administration. 


FIRST PRC-U.S. PLANE TO FLY IN FALL 1987 


OWO91808 Beijing XINHUA in English 1623 GMT 9 Dec 86 


{Text] Shanghai, December 9 (XINHUA) -- The first McDonnell-Douglas passenger plane 
built here jointly by workers from China and United States will be in the air in the 
fall of 1987. 


Gareth Chang, general manager of the Cainese company from the McDonnell-Douglas 
Corporation of the United States, told a press conference that the plane is the first 
of 25 MD-82s to be produced by the Shanghai Aircraft Industry Company and the American 
firm. By 1991 all will have been sold to the Civil Aviation Administration of China. 
He said the two firms will also develop new ultra-modern aircraft and build a flying 
training center in Shanghai. 


The project, which began in April 1985, is the biggest joint production venture 
undertaken by China and a U.S. firm. 


tr 
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Now, 70 workers from the American firm are helping build MD-82s at the Shanghai 
Aircraft Factory, a subsidiary of the Shanghai Aircraft Industry Company, Chang said, 
adding that 143 Shanghai workers have been sent to the United States for training. 


Work on the training center for MD-82 crew members and service workers began in late 
November and will be completed in March 1988. 


FOUR CULTURAL AGREEMENTS SIGNED WITH U.S. 


OWO91752 Beijing XINHUA in English 1524 GMT 9 Dec 86 


[Text] Shanghai, December 9 (XINHUA) -- China and the United States signed four 
cultural exchange agreements here today. 


According to the agreements signed between the Cultural and Arts Management Company of 
Shanghai, the China Amusement and Leisure Company and counselors-at-large of the U.S., 
the Shanghai Puppet Troupe, the National Music Ensemble and the Opera and Ballet 
Theatre will make a performance tour of the U.S. in the spring of next year. In 
exchange, the U.S. counterparts will be active contributors to the arts festival to be 
held in Shanghai next year. 


The U.S. has a craving for Chinese culture and history, and we must introduce Chinese 
culture to the States, and also send the best artists from the U.S., Europe and Latin 
America to China, said Peter de Krasse!, director of the board of the China Amusement 
and Leisure Company. 


"The cultural exchange agreements between China and U.S. are in line with the country's 
open policy and are the beginnings of cooperation in the field," said Liu Nianxun, a 
composer and deputy head of the Shanghai Cultural Bureau. 


During the next five years the two sides will send over 30 cultural troupes in this 
mutual cultural exchange. 


BRIEFS 


ANHUI DELEGATION VISITS DELAWARE -- Led by (Chen Maotong), and adviser to the 
delegation Sun Zongrong, the Anhui Provincial CPPCC Committee delegation successtully 
wound up its U.S. visit and returned to Hefei yesterday. The delegation visited a food 
processing nlant, pharmaceutical plant, and other places in Delaware and exchanged 
views with the vice governor of Delaware about economic cooperation, trade relations, 
scientific, technological, cultural, and sports exchanges between Delaware and Anhui. 
The delegation also visited New Jersey, New York, Washington, San Francisco, and Hawaii 
and met with some 200 Chinese-Americans, Taiwan compatriots, compatriots from Hong Kong 
and Macao, and American friends. [Summary | {Hefei Anhui Provincial Service in 
Mandarin 1100 GMT 8 NOv 86 OW} 
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ZHAO ZIYANG TO ATTEND USSR TECHNOLOGY SHOW 


OW100829 Tokyo KYODO in English 0826 GMT 10 Dec 86 


[Text] Beijing, Dec. 10 KYODO -- A large-scale exhibition of Soviet industrial 
technology will open in Beijing Friday, the first public display of Soviet wares in 
this city for 30 years. Twenty-two Soviet foreign trade organizations, the Science 
Academy and the USSR State Committee for the Utilization of Atomic Energy will 
participate in the exhibition, which follows a Chinese trade and economic fair staged 
in Moscow in July. 


A model of a Tokamak 15 nuclear fusion reactor and the latest Soviet aircraft and 
automobiles will be among several thousand items of scientific and technological 
hardware featured in the exhibition. Models of a Salyut orbital space station, an 
unmanned lunar surface exploration vehicle and a Vega satellite used to photograph 
Halley's Comet will be included in displays of Soviet space exploration technology. 


Several Chinese leaders, including Premier Zhao Ziyang will visit the exhibition which 
will end December 28. 


PRC CELEBRATES BIRTHDAY OF RUSSIAN LITERARY CRITIC 


0W051845 Beijing XINHUA in English 1447 GMT 5 Dec 86 


[Text] Beijing, December 5 (XINHUA) -- The 175th birthday of V.G. Belinskiy, Russian 
literary critic, was marked here today. 


Liu Gengyin, vice-president of the Chinese People's Association for Friendship With 
Foreign Countries, said that Belinskiy had fought against the tsarist serfdom through 
literary critique and played an important part in arousing the Russian people. 
Belinskiy's were a great contribution to both Russian and world literature, Liu added. 
Starting from the 1930s, Belinskiy's works were introduced to China. China has 
published a two-volume "Selected Works of Belinskiy" as well as a six-volume one, 
according to a scholar from the Chinese Academy of Social Sciences. 


The meeting was sponsored by the Chinese People's Association for Friendship With 
Foreign Countries, Sino-Soviet Friendship Association, Chinese Academy of Social 
Sciences, Institute of Soviet Literature and Chinese Writers Association. 


Soviet Ambassador to China 0.A. Troyanovskiy attended the meeting and made a speech. 


BRIEFS 

UKRAINIAN ENSEMBLE IN NANJING -- The Honored Pavel Virskiy Academic Dance Ensemble of 
the Ukrainian SSR gave its first performance on the evening of 16 November in Nanjing, 
the administrative center of Jiangsu Province. Over 1,400 Chinese spectators watched 
with great interest the passioned and picturesque dances of the Soviet artists, which 
were full of daring and energy, and rewarded them repeatedly with stormy applause and 
ovations. The Ukrainian State Dance Ensemble is the First Soviet art troupe to perform 
in Nanjing in the last 20 years. [Text] [Beijing International Service in Russian 1800 
GMT 17 Nov 86 OW] 
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SONG JIAN MEETS MITSUBISHI GROUP FROM JAPAN 


OW151644 Beijing XINHUA in English 1537 GMT 15 Nov 86 


[Text] Beijing, November 15 (XINHUA) -- Song Jian, Chinese state councillor and 
minister in charge of the State Science and Technology Commission, met here today a 
delegation from the Mitsubishi Group, Japan. 


The delegation, led by Shinroku Morohashi, vice-president of the Mitsubishi Co., Ltd., 
is here attending the Third Mitsubishi Seminar on Science and Technology, which is 
sponsored jointly by the corporation and the China Science and Technology Exchange 
Center. 


The agenda of the seminar covers the introduction to Mitsubishi's experience in 
expanding export of its products and proposals on boosting China's export of electrical 
and machinery products. 


WANG ZHAOGUO MEETS JAPAN POLITICAL COMMENTATOR 


0W171650 Beijing XINHUA in English 1320 GMT 17 Nov 86 


[Text] Beijing, November 17 (XINHUA) -- Wang Zhaoguo, member of the Secretariat of the 
Chinese Communist Party Central Committee and China's chief representative on the 2lst 
Century Committee for China-Japan Friendship, met’ Shigezo Hayazaka, a political 
commentator from Japan, and his party here today. 


BO YIBO MEETS JAPANESE TRADE DELEGATION 8 DEC 


OW081824 Beijing XINHUA in English 1657 GMT 8 Dec 86 


[Excerpts] Beijing, December 8 (XINHUA) -- Bo Yibo, vice-chairman of the Central 
Advisory Commission of the Chinese Communist Party and honorary president of the China 
Council for the Promotion of International Trade (CCPIT) met here today a delegation 
from the Japan Association for the Promotion of International Trade, led by its 
President Yoshio Sakurauchi. 


The 46-member delegation arrived here at noon at the invitation of CCPIT, with the main 
goal of exchanging views with the Chinese side on economy, trade, technological 
transferring, and financial cooperation and of exploring channeis for the expansion of 
cooperation and exchanges between the two countries. 


Bo Yibo said the two organizations should discuss the development of Sino-Japanese 
trade every year. He hoped the delegation's visit would greatly promote the bilateral 
trade relations. He said it was umreasonable if the bilateral trade couldn't expand 
and surpass the present level. 


Yoshio Sakurauchi said he believed both sides would exchange views frankly on the 
further economic ana trade cooperation between the two countries. [passage omitted] 


After the meeting, CCPIT gave a banquet in honor of the Japanese guests. Bo Yibo and 
Jia Shi attended. 
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XINHUA REPORTS KARMAL UNDER HOUSE ARREST 


OW100946 Beijing XINHUA in English 0747 GMT 10 Dec 86 


[Text] Islamabad, December 10 (XINHUA) -- Former Afghan President Babrak Karmal has 
been put under house arrest in Kabul, local newspapers reported today. 


The papers said that Karmal was not permitted to meet anyone at his residence which is 
heavily guarded by security men. 


He was subjected to torture due to his persistent refusal to accept offer for his 
appointment as Afghan ambassador to any country in Eastern Europe, according to the 
reports. 


Karmal resigned from all party and government offices last month. 


XINHUA INTERVIEWS AFGHAN GUERRILLA LEADER ON WAR 


0W090942 Beijing XINHUA in English 0920 GMT 9 Dec 86 


{Text] Islamabad, December 9 (XINHUA) -- An Afghan guerrilla leader said that Afghan 
resistance forces will intensify their attacks on Soviet occupation forces in the 
coming year. 


Muhammad Nabi Mohammadi, spokesman for the seven-party Islamic Alliance of Afghan 
Mujahidin (holy-war fighters), made the remarks here last night in an exclusive 
interview with XINHUA on the eve of the seventh anniversary of the Soviet invasion of 
Afghanistan (December 27, 1979). 


He said that next year will witness more guerrilla operations on military bases and 
targets of the Soviet troops in Afghanistan. 


Nabi, who had just returned from the United States, said that during their visit he and 
some other leaders met many delegates from United Nations member countries. Many of 
them, he said, expressed their support for the Mujahidin's struggle in gaining seat at 
the United Nations. 


He highly appreciated the U.N. resolution calling for the withdrawal of the Soviet 
troops from Afghanistan. 


Nabi said that the Islamic Alliance was also making great efforts to secure the 
membership of the Organization of Islamic Conference (OIC) in its next meeting in 
Kuwait next January. 


The Soviets would continue their brutal aggression in an attempt to end the prolonged 
war, but the freedom fighters were ready to fight until the last Soviet soldier leaves 
Afghanistan, he said. 


The Muslim fighters from various resistance organizations joined hands in launching 
operations in different provinces, inflicting heavy losses on the Soviet troops, Nabi 
recalled. 


He said that the resistance forces had been active in many parts of the country while 
the Soviet occupation troops have tried in vain to curb them. 
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PORTUGUESE CP LEADER CUNHAL VISITS, HOLDS TALKS 


Meets Hu Qili 
OWO81812 Beijing XINHUA in English 1622 GMT 8 Dec 86 


[Text] Beijing, December 8 (XINHUA) -- Hu Qili, member of the Political Bureau and 
member of the Secretariat of the Chinese Communist Party Central Committee, met Alvaro 
Cunhal, general secretary of the Central Committee of the Portuguese Communist Party, 
and his party here today. On behalf of the Chinese Communist Party Centra! Committee, 
Hu Qili expressed his warm welcome to Cunhal. 


Hu said that the Portuguese Comm.nist Party is a party with a glorious tradition and 
experience of struggle and the Chinese Communist Party is willing to develop the 
friendly relations with it om the basis of the principle of independence, equality, 
mutual respect and non-inte~’ . »-e in each others internal affairs. He expressed his 
belief that Cunhal's visit ‘1.4 ‘mm over a new leaf in the history o1 the relations 
between the two parties. 


Cunhal said the Portuguese communist Party appreciated the achievements the Chinese 
Communist Party has made through a l..g-term struggle. He said that the two parties 


once suffered a difficult period of time in their relations and it has however become 
the past, Cunhal said. The both sides should turn their eyes to the future he added. 


Hu Qili fully agreed with Cunhal on this point. 


Zhu Liang, head of the International Liaison Department of the Chinese Communist Party 
Central Committee, attended the meeting. 


After the meeting, Hu Qili gave a banquet in honor of the Portuguese guests. 


Cunhal and his party arrived here at noon on a goodwill visit at the invitation of the 
Chinese Communist Party Central Committee. 


Meets Liaison Official 
OW091138 Beijing XINHUA in English 1135 GMT 9 Dec 86 
[Text] Beijing, December 9 (XINVUA) -- Zhu Liang, head of the International Liaison 
Department of the Chinese Comaunist Party (CPC) Central Committee, today had a 
wide-ranging and free exchange of views on issues of common interest with Alvaro 


Cunhal, general secretary of the Central Committee of the Portuguese Communist Party. 


Qian Liren, member of the CPC Central Committee and director of "PEOPLE'S DAILY", gave 
a luncheon in honor of Cunhal and his party today, during which Qian recalled his visit 
to Portugal in June last year. 


The Portuguese visitors toured the Great Wa!l this morning. 
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Discusses Relations With Hu 
OW101044 Beijing XINHUA in English 1032 GMT 10 Dec 86 


[Text] Beijing, December 10 (XINHUA) -- The Chinese Communist Party (CPC) will adhere 
to the principles of independence, complete equality, mutual respect and 
non-interference in each other's internal affairs, in its relations with friendly 
parties in the world, CPC General Secretary Hu Yaobang said here today. 


Hu made the remark at a meeting with Alvaro Cunhal, general secretary of the Central 
Committee of the Portuguese Communist Party, and his party. 


During the two-hour meeting Hu and Cunhal discussed relations between Communist Parties 
in various countries, the international situation and other major issues of common 
concern. 


Hu spoke highly of the glorious history of the Portuguese Communist Party and 
congratulated on its achievements since its inception in 1921. 


Cunhal said he was glad to have the chance to learn about China today and exchange 
views with Hu on major issues. China's socialist revolution and construction are of 
important significance to the people of the world, he said. 


The Portuguese Communist Party values its fraternal ties and fruitful exchanges with 
the Chinese Coniwnist Party. 


Present were Wang Zhaoguo, member of the Secretariat of the CPC Central Committee, and 
Zhu Liang, head of the International Liaison Department under the CPC Central Committee. 


Later, Hu gave a luncheon in honor of the Portuguese guests. Cunhal is scheduled to 
leave for Shanghai later today and end his China trip December 12. 


SINO-ITALIAN TRADE MEETING ENDS IN ROME 


OW252101 Beijing XINHUA in English 1546 GMT 25 Nov 86 


[Text] Rome, November 25 (XINHUA) -- The fourth meeting of the Sino-Italian mixed 
committee for trade opens here this afternoon to discuss further development of trade 
and economic cooperation between the two countries. Zheng Tuobin, minister of foreign 
economic relations and trade and the head of China's trade delegation to the meeting 
arrived in Rome this morning. 


A preparatory meeting held November 20 to 24 reviewed developments in trade and 
economic cooperation since the third Sino-Italian trade meeting held in Beijing in 
March last year. The volume of trade between China and Italy has grown quickly, 
hitting 1.15 billion U.S. dollars in 1985 and 1.16 billion dollars in the first ten 
months of this year. 


Chinese and Italian representatives agreed at the preparatory meeting to a number of 
major economic cooperation items to be taken up at the fourth trade talks. 
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CSSR'S BILAK SAYS CONTACT WITH CPC CORRECT 


OWO71112 Beijing XINHUA in English 0631 GMT 7 Dec 86 


[Text] Prague, December 6 (XINHUA) -- The Communist Party of Czechoslovakia holds that 
it is “correct" to resume contact with the Communist Party of China, the Czechoslovak 
official newspaper "RUDE PRAVO" today quoted a senior party official as saying. 


Vasil Bilak, member of the Presidium and secretary of the Secretariat of the party, 
said in a speech at a plenary session of the party's Central Committee Thursday that 
measures have taken to normalize the relations between the two parties. 


Bilateral state relations and cooperation will also be further expanded through the 
expected visits to China by Czechoslovak Foreign Minister Bohuslav Chnoupek and Premier 
Lubomir Strougal, the party official said. 


On relations with other Communist Parties, Bilak said it is natural for Communist 
Parties to have different opinions. But the Czechoslovak Communist Party seeks what 
unites the parties instead of what divides them on the principles of equality and 
mutual respect, he said. 


So far the Czechoslovak Communist Party has normalized relations with the Communist 
Parties in Japan, France and Spain, set up relations with the Indian Communist Party 
(Marxist-Leninist) and adopted important measures to normalize its relations with the 
Italian Communist Party, Bilak said. 


CZECHOSLOVAK LEADER ON IMPROVING TIES WITH PRC 


OW061144 Beijing XINHUA in English 0646 GMT 6 Dec 86 


[Text] Prague, December 5 (XINHUA) -- Czechoslovak leader Gustav Husak said today that 
his country has had positive results in fulfilling this year's plan. 


In 1986 Czechoslovakia has seen a three precent increase in industrial output and a 
rapid rise in citizens' average income. 


Addressing the Fourth National Congress of the Czechoslovak Communist Party held 
Tuesday and Friday, Husak said the nation achieved planned levels of agricultural 
production despite a reduction in output due to inclement weather. The exact figure 
was not revealed at the meeting. About one third of the country's enterprises, 
however, failed to meet the target, Husak added. 


Referring to the implementation of the policy for economic improvement formulated at 
the 17th Czechoslovak Communist Party Congress, Husak pointed out that indolence and 
conservativeness are obstacles to the smooth implementation of the policy. 


In his report, Husak said the Czechoslovak party attaches great importance to the 
development of relations with Communist Parties of all countries in a bid to strengthen 
the unity of the communist movement. Husak said that Czechoslovakia has taken measure 
to improve relations with China, adding that cooperation between the two countries [is] 
developing smoothly. 


i] 
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HUANG HUA MEETS POLISH TELEVISION DELEGATION 


OW031312 Beijing XINHUA in English 1247 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- Huang Hua, vice-chairman of China's National 
People's Congress Standing Committee, met here today a Polish radio and television 
delegation led by Janusz Roszkowski, chairman of the Polish Committee of Radio and 
Television. The Polish delegation is here at the invitation of the Chinese Ministry of 
Radio, Film and Television. 


Radio, TV Agreement Signed 
LD051336 Warsaw PAP in English 1240 GMT 5 Dec 86 


[Text] Beijing, Dec. 5 -- The Polish Committee for Radio and TV and the Chinese Radio, 
Film, and TV Ministry have signed their first agreement here. 


The agreement, signed by Chairman of the Radio and TV Committee Janusz Roszkowski on 
the Polish side and Minister of Radio, Film, and Television Ai Zhisheng on the Chinese, 
provides for exchange of staff, programmes, films, and experience, as well as mutual 
assistance. Also, a Polish radio representative is to leave for Beijing shortly to 
help the Beijing broadcasting station prepare Polish-language programmes. 


The Polish delegation, which wound up its visit today, was received by Vice-Chairman of 
the National People's Congress Standing Committee, former Foreign Minister Huang Hua. 


PRC-SFRY TRADE COMMISSION SESSION SUMMARY SIGNED 


0WO31256 Beijing XINHUA in English 1224 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- A summary of the ninth session of the 
Sino-Yugoslav Trade Commission was signed here earlier today. 


Chinese Vice-Minister of Foreign Economic Relations and Trade Wang Pinging and Metodi 
Smilenski, head of a Yugoslav trade delegation and assistant minister of the Federal 
Secretariat for Foreign Trade, signed the document. 


The summary of minutes outlines the situation on bilateral trade and suggests a list of 
importing and exporting goods from each country for 1987. It also points out that both 
sides have taken relevant measures to ensure a smooth development of bilateral trade. 
Both countries are satisfied with the balance of trade, the document notes. 


The tenth session of the Sino-Yugoslav Trade Commission will be held in Belgrade in the 
latter half of 1987. 


After the signing ceremony, Yugoslav Ambassador to China Zvone Dragan gave a reception 
at the embassy to mark the occasion. Wang Pinging and Metodi Smilenski attended. The 
Yugoslave trade delegation arrived here November 28 to attend the ninth session held 
between November 29 and December 3. 
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SPOKESMAN DECRIES FIGHTING IN PALESTINIAN CAMPS 


OWO81048 Beijing XINHUA in English 1031 GMT 8 Dec 86 


(Text! Beijing, December 8 (XINHUA) -- A Chinese Foreign Ministry spokesman here today 
expressed the deep concern of the Chinese Government with the on-going fighting in 
Palestinian refugee camps in Lebanon. 


He said, "We believe that this conflict is gravely harmful to the common interests of 
the Palestinian and other Arab peoples. We sincerely hope that the parties concerned 
to the conflict will cease the fighting and bloodshed immediately and resolve their 
differences through friendly consultations." 


XINHUA ANALYZES ARAB REACTION TO U.S.-IRAN DEAL 


OWO71122 Beijing XINHUA in English 0841 GMT 7 Dec 86 


{["News Analysis: Arab World's Reaction to Secret U.S. Arms Deal With Iran (by Chen 
Ruining)" --— XINHUA headline] 


{Text] Cairo, December 6 (XINHUA) -- Disclosure of the secret U.S. arms deal with [ran 
has further lowered U.S. prestige in the Arab world, which has been in a bad shape due 
to the U.S. biased attitude toward Israel in the Mideast conflict and the bombing of 
Libya earlier this year. 


Israel's involvement in the shipment of the arms to Iran now at war with the Arab state 
of Iraq made the Arab people more resentful. 


It is not a simple question of Arab nationalism but an incredibility of the U.S. 
Administration by saying one thing and doing another in a clandestine way. 


The common Arab people cannot understand why the U.S., while bombing Libya and imposing 
sanctions against Syria under the charge that the latters had engaged in terrorist 
activities, offered secret arms shipments to Iran which Washington has also repeatedly 
categorised as "a state involved in terrorism." 


The U.S. arms deal is also considered by Arabs a proof that Washington has stuck to its 
superpower politics only in its own interests instead of any regards to international 
justice. 


Sharp criticism came even from those Arab countries which have good relations with the 
United States. Egyptian President Husni Mubarak said that he cannot "exonerate" the 
U.S. from responsibility for deterioration of confidence in the U.S. because of this 
issue. King Husayn of Jordan said that he was "bewildered" for being unable to "grasp 
the American point." 


However, the secret U.S. arms deal did not evoke strong reaction from leaders of 
hardline Arab states who had used every U.S. scandal for attack on the U.S. policy. 


Syrian leaders and the state-owned Syrian press have refrained from commenting on the 
issue although the secret deal was disclosed soon after the U.S. imposed a political 
and economic sanction against Syria on the grounds of Syria's "offical involvement" in 
international terrorism. 
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Even Libya which suffered from U.S. bombing early this year did not raise much hue and 
cry against the U.S. arms deal with Iran. 


The reason for their silence is widely believed here to be the fact that they have 
close relations with Iran, the receiver of the U.S. arms shipment. 


CPC CENTRAL COMMITTEE LECTURERS END IRAQ VISIT 


OW030454 Beijing XINHUA in English 0223 GMT 3 Dec 86 


[Text] Baghdad, December 2 (XINHUA) -- Two lecturers from the Chinese Communist Party's 
Central Committee ended their two-week visit of Iraq today at the invitation of Iraq's 
Arab Ba'ath Socialist Party. 


Wu Zhenkun and Xi Xuan, the two lecturers, made several speeches on China's socialist 
constructions and the ongoing economic reform in the Ba'ath Party school. 


They also visited some organizations, factories and grass-root organizations of the 
Ba'ath Party. 


Senior officials of the Ba'ath Party, including First Deputy Premier Taha Yasin 
Ramadan, Speaker of the National Assembly Sa'dun Hammadi and Secretary General ot the 
National Progress Front Hasan 'Ali met the two Chinese lecturers during their tour and 
expressed the Ba'ath Party's hope for further contacts between the two parties. 


XINJIANG GOVERNMENT DELEGATION MEETS UAE OFFICIAL 


OW080926 Beijing XINHUA in English 0907 GMT 8 Dec 86 


[Text] Kuwait, December, 8 (XINHUA) -- Ruler of Sharjah, one of the United Arab 
Emirates (UAE), Shaykh Sultan ibn Muhammad al-Qasimi met Sunday with a delegation from 
China's Xinjiang Uygur Autonomous Regional People's Government, according to reports 
reaching here. The sultan, who is also a member of UAE's Supreme Conuncil of the 
Union, told the group that he wished for better ties between China and his country. 


Chairman of the Uygur Government and leader of the delegation, Tomur Dawamat, said 
China is ready to build better trade and economic links with the UAE and other Gulf 
countries. The Chinese delegation, which arrived in the UAE early Saturday, also met 
for talks Sunday with officials of the Sharjah Chamber of Commerce and Industry. 


PRC MiNiSTER ATTENDS IVORY COAST ENVOY'S RECEPTION 


OWO61100 Beijing XINHUA in English 0717 GMT 6 Dec 86 
[Text} Beijing, December 6 (XINHUA) -- Cote d'Ivoire Ambassador to China 
Amoakon-Ed jampan Tiemele gave a reception at the International Club here today to mark 


the 26th National Day of his country. 


Cui Naifu, Chinese minister of civil affairs, was among those present at the reception. 
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FURTHER REPORTAGE ON MEXICAN PRESIDENT'S VISIT 


Li Apologizes for Health 
PAO91646 Mexico City XEW Television Network in Spanish 1300 GMT 9 Dec 86 


[Text] President Miguel de la Madrid will today begin the last leg of his trip to the 
PRC in the city of Guangzhou. Shanghai was the president's next to last stop on his 
official visit to the PRC. In Shanghai, President de la Madrid was received by PRC 
President Li Xiannian. 


During the meeting, President de la Madrid said that he was very pleased with his stay 
in the PRC and that the talks with several leaders of the country have been very 
interesting. 


The PRC president gave his excuses for not attending the official welcoming ceremony. 
The PRC president explained that his health was delicate and that his doctor advised 


him to rest. 


A meeting was held between members of the Mexican business sector and members of the 
PRC Council for International Trade Development to try to find ways to increase 
bilateral trade. 


Juan Jose Moreno Sada, president of the CANACINTRA [National Association of the 
Processing Industry] said that there were plans to sell PRC the capital goods it needs, 
especially chemical products. 


Antonio Calderon, president of the PRC-Mexican Businessmen's Committee, said that there 
were important projects to increase trade between both countries. 


Julio Millan, representative of the Mexican Business Council for International Affairs, 
said that it was possible to increase trade with the PRC to $1 billion. 


At the end of the business meeting, a list of 500 Mexican firms with possibilities in 
exporting products to the PRC was provided. 


During his stay in Shanghai, President de la Madrid and his wife Paloma Cordero visited 
the city's music conservatory, where they attended a violin and piano concert which 
lasted about 1 hour. 


Meanwhile, Alfredo del Mazzo, secretary of energy, mines, and parastate industry, held 
a press conference. Del Mazzo said that Mexico is not at a standstill. He said it is 
moving ahead according to the conditions and restrictions imposed by the current state 
of the economy. Del Mazzo said that there have been no changes in the application of 
the foreign investment law. Regarding Mexican investment plans, Del Mazzo said that it 
is very important for Mexican businessmen to become more internationalized in order to 
be more competitive on the world market. 


Last night President de la Madrid and his delegation travelled to the city otf 
Guangzhou, where he will end his tour to the PRC. 
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XINHUA Reports Li Meeting 
0OW100526 Beijing XINHUA Domestic Service in Chinese 0755 GMT 9 Dec 86 
[By reporters Zhou Jierong and Zhu Yunlong] 


[Text] Shanghai, 9 Dec (XINHUA) -- President Li Xiannian met with Mexican President 
Miguel de la Madrid Hurtado and senior officials of his retinue in Shanghai this 
morning. They are on a state visit to China at his invitation. The two leaders had a 
cordial talk. 


Li Xiannian extended a warm welcome to the Mexican president. 


De la Madrid said that Mexico and China share identical views on the basic questions 
concerning peace and development. He noted that bilateral relations have developed 
smoothly with good political ties and frequent exchanges in culture, science, and 
technology. He added that the two countries should further expand economic and trade 
ties and that Mexico is willing to make sustained efforts together with China to 
promote such ties. 


Li Xiannian said that both China and Mexico believe that the world needs peace and 
construction, not war. He said that this is the aspiration of the people of the whole 
world. 


Li Xiannian said that it is the common future task for the two countries to further 
develop friendly ties and expand economic and trade cooperation. Sino—Mexican 
friendship shall be maintained forever. He also briefed the guests on China's 
experience and lessons in socialist construction. 


De La Madrid gave an account of Mexico's development and policies to raise economic 
efficiency. 


Present at the meeting from the Chinese side were Qi Yuanjing, chairman of the Chinese 
Government reception committee and minister of metallurgy industry, and Mayor of 
Shanghai Jiang Zemin. 


From the Mexican side were Foreign Minister Bernardo Sepulveda Amor and President of 
the Senate Grand Commission Antonio Reva Palacio. 


After the meeting, Li Xiannian gave a luncheon in honor of De la Madrid, his wife, and 
principal members of his entourage. 


Arrives in Guangdong 
OWO91801 Beijing XINHUA in English 1602 GMT 9 Dec 86 


[Text] Guangzhou, December 9 (XINHUA) -- Mexican President Miguel de la Madrid 
Hurtado, his wife and his party drove to visit Chencun District of Shunde County, 
Guangdong Province directly from the Baiyun Airport shortly after they arrived in 
Guangzhou from Shanghai by special plane. 


Chencun District, located in the middle of the Pearl River Delta, is the 
flower-planting region with a history of more than 2,000 years. Its flowers are well 
sold both at home and abroad. 
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Madrid also visited an orange garden and a tlower research institute and dropped in at 
a flower farmer's home. 


The president arrived here this afternoon in the company of Chinese Minister of 
Metallurgical Industry Qi Yuanjin. They were greeted by Governor of Guangdong Province 
Ye Xuanping, who gave a banquet in honor of the Mexican guests this evening. 


This morning, Madrid and his wife visited the Shanghai Conservatory of Music. 
Trade Agreement Signed 

PAO91336 Mexico City THE NEWS in English 6 Dec 86 pp 43, 44 

[By Mike Zellner] 


[Text] President Miguel de la Madrid announced Friday in Peking the signing of a 
5-year contract with China for trade of raw materials. 


Under the agreement, Mexico will export copper and petrochemical products to China, De 
la Madrid said. 


The Secretariat of Programming and Budget (SPP) estimates that Mexico exported 72 
million dollars worth of goods to China and imported 36 million dollars worth of 
Chinese goods from January to September of this year. 


Mexico's major exports to China are policarbolic acids, steel and copper, which in 1985 
totaled 29.3 million, 14.5 million and 13.9 million dollars, respectively, according to 
Banco de Mexico statistics. 


Mexico's principal import from China is rice, of which it imported 13 million dollars 
worth in 1985, according to Banco de Mexico statistics. 


In addition to the agreement, formal negotiations have been initiated for tools and 
light tractors sales, De la Madrid said. Technical assistance and tubing sales for gas 
and oil pipeline construction are also being considered, he said. 


Financial representatives from Mexico and China also met to investigate mixed 
investment opportunities, De la Madrid said. 


De la Madrid cited the co-production minitractors as a possible joint investment 
project. 


Mexican and Chinese officials have been trying to establish agreements on joint export 
support programs, Raul Jimenez of the Business Council for Foreign Affairs (CEMAI) said 
Friday in Mexico City. 


An example of this type of support program is the 10 million dollar reciprocal credit 
proposal announced Nov. 6 in Mexico City by Chinese Deputy Commerce Minister He Jihai. 
He said that "under this agreement, the central banks of the respective countries will 
support their exporters by providing credit." 
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Both countries want to increase their grain exports. Mexico primarily wants to 
increase corn exports, while China wants to up its export of rice. 


"Chinese rice is high quality and can be purchased at a low price," said Jimenez, who 
is coordinator of Asian and Oceanian affairs for CEMAI. 


CEMAI is a privately run organization that promotes trade through bilateral business 
committees around the world. 


The trade group sponsored the delegation of 21 representatives from the Mexican private 
sector who met with Chinese businessmen Friday to follow up on past accords, analyze 
Mexican-Chinese trade, and find methods of improving trade relations, Jimenez said. 


"Mexican businessmen are very interested in China," Jimenez said. "They feel the risk 
involved with investing in China is overshadowed by the potential of its market." 


Although many businesses from around the world are competing to get a share of China's 
market, Mexican businesses enjoy a favored position because of the diplomatic ties 
between the countries, Jimenez said. 


Both countries are opening up their economies to foreign investment. Recent law 
changes in China have given foreign businesses more autonomy under government approved 
contracts. Modifications of Mexico's 1973 Foreign Investment Law have allowed 
foreigners to own a larger percentage of capital in certain industries. 


XINHUA REVIEWS MEXICAN EFFORTS FOR PEACE 


OW052000 Beijing XINHUA in English 1526 GMT 5 Dec 86 


{["Commentary: Mexico Works for Peace (by Yan Qinghua)" -- XINHUA headline] 
[Text] Mexico City, December 3 (XINHUA) -- Mounted on the wall in the meeting hall of 
Mexico's Foreign Ministry is a simple and eloquent dictum: "Respect for the Rights of 


Others Means Peace." 


For more than a century, this famous 19th century quote from Mexican national hero 
Benito Juarez has been the cornerstone of Mexico's foreign relations. Mexico's current 
policy of advocating self-determination, non-interference and peaceful solutions to the 
world's conflicts is the product of this tradition. 


Over the past four years, the Mexican Government led by President Miguel de la Madrid 
has steadfastly followed an independent foreign policy of peace -- upholding respect 
for the sovereignty of other countries, calling for international cooperation and 
mutual support and opposing all forms of interference in the internal atfairs of 
others. Simultaneously, the Mexican Government has been active in both bilateral and 
multilateral diplomacy, winning ever greater prestige internationally. 


Close to home, the volatile situation and recurrent fighting in Central America remain 
a focus of concern for Mexico. 
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To create a favorable climate for a peaceful settlement of the region's conflicts, 
Mexico, along with Colombia, Panama and Venezuela, formed the Contadora Group in 
January 1983. The group has met nearly 50 times at different levels since its 
formation in a tireless effort to work for Central American peace. 


At the same time, the Mexican Government has been trying hard to bring the warring 


sides -- the U.S. and Nicaragua, the Government of El Salvador and Salvadoran 
guerrillas -- together for talks, providing them with meeting places and other 
facilities. 


The Contadora Group and Mexico have helped to ease tensions in Central America, 
preventing the simmering conflicts from escalating into a regional war. In a recent 
interview with Chinese journalists, De la Madrid said: "Mexico will continue to uphold 
negotiation, rather than war, as a way to resolve the conflicts in Central America." 


Internationally, Mexico is championing the cause of world peace. In 1985, Mexico, 
together with Argentina, Sweden, India, Greece and Tanzania, created the "Group of Six" 
to press for all-round, thorough disarmament. The six issued a call from their August 
summit in Mexico to the United States and the Soviet Union to continue arms control 
talks. 


As part of its high international profile, Mexico supports the right of Palestinians to 
self-determination, condemms South Africa for apartheid, opposes the Soviet invasion of 
Afghanistan and the Vietnamese occupation of Kampuchea. It also wants to see an early 
end to the Iraq-Iran war. 


On the economic front, Mexico stands for the creation of a new world economic order and 
more South-South cooperation. 


It views the existing international economic order as irrational and a hindrance to 
both the developing countries and the international community, with investors in Third 
World nations being discouraged to a point where the developing countries have become 
mere exporters of capital. Mexico has issued strong calls for changes in North-South 
relations and the present international system of trade and finance. 


Mexico, which has diplomatic relations with 140 countries, is developing economic and 
trade relations with other nations, particularly those in Latin America. 


Under a bilateral accord, Mexico and Venezuela ship oil to some Central American and 
Caribbean nations on preferential terms. According to a compensatory trade agreement 
reached recently with Argentina, a long-distance oil pipeline being built in Argentina 
and funded by Mexico will be paid back with Argentine goods. 


Mexico has also joined the international drive against drug trafficking as well as the 
effort to tackle the debt problem which bedevils most Latin American countries, with 
itself and Brazil topping the list of debtors. 


Mexico sees the debt problem as not only an economic but also a political issue that 
cries out for dialogue, coordination and commitment from both the debtor and creditor 
countries. The Mexican Government succeeded this year in restructuring its foreign 
debt of nearly 100 billion U.S. dollars, but without compromising its sovereignty and 
development. 
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The 15 years since the 1972 establishment of diplomatic relations between China and 
Mexico have seen steady growth in their friendship and two former presidents, Luis 
Echeverria Alvarez and Jose Lopez Portillo, visited China in 1973 and 1978. 


Following in the footsteps of his predecessors, De la Madrid is now in China for a 
visit which is bound to further advance the good ties between the two Third World 


countries. 


PRC HOLDS FIRST TRADE EXHIBIT IN NICARAGUA 


OW100322 Beijing XINHUA in English 0104 GMT 1O Dec 86 


[Text] Managua, December 9 (XINHUA) -- The fi.st Chinese trade exhibition in Nicaragua 
opened Monday night to mark the anniversary of the one-year-old diplomatic relations 
between the two countries. 


Rosario Murillo, wife of Nicaraguan President Daniel Ortega, attended the opening 
ceremony. 


Wang Kegong, head of the exhibition's delegation, and Alejandro Martinez, Nicaraguan 
foreign trade minister, expressed their wishes for further development of relations 


between the two countries. 


A wide range of textiles, handicrafts, electronic equipment, machinery, agricultural 
and livestock products are on exhibit in a 800-square-meter area. 


PRC ANTARCTICA TEAM MAKES STOPOVER IN CHILE 


OWO41202 Beijing XINHUA in English 1036 GMT 4 Dec 86 


[Text] Valparaiso, Chile, December 3 (XINHUA) -- The Chinese scientific survey ship 
"Jidi" (Polar Region), is on a stopover here en route to Antarctica, following a 33-day 
non-stop voyage across the Pacific. 


The ship, which set sail from China's port of Qingdao on October 31, arrived in Chile's 
largest seaport Tuesday with 260 scientists on _ board. This is China's third 
exploration of Antarctica. 


China's first Antarctic exploration in 1984 established the "Great Wall" Scientific 
Station on the continent. The second expedition team went a year later. 


On the current trip scientists are to expand and upgrade the facilities of the Great 
Wall Station and carry out biological and oceanographical surveys. 


The "Jidi" is a 15,000-ton ice breaker refitted for scientific survey. The ship will 
resime its trip on Saturday after refuelling and replenishing provisions. 
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JIEFANGJUN RAO TO BE AVAILABLE TO PUBLIC 


OW100608 Beijing XINHUA Domestic Service in Chinese 1258 GMI 9 Dec 86 


[Text] Beijing, 9 Dec (XINHUA) -- With approval of the Central Military Commission, 
JIEFANGJUN BAO will be openly published at home and abroad beginning New Year's Day. 
Thus, there will be one additional paper published openly to provide the people in the 
country with information on national defense. 


JIEFANGJUN BAO is the official newspaper of the Central Military Commission. Starting 
its publication on 1 January 1956, it was always a restricted publication for readers 
in the Armed Forces and in party and government organs. The fact that JIEFANGJUN BAO 
will be changed from a restricted publication to a newspaper to be read by all the 
people is aimed at keeping pace with the situation of developing socialist economic 
construction, with the policy of opening the country to the outside world and 
invigorating the economy domestically, and with meeting the needs of modernizing 
national defense and the Armed Forces. The Central Military Commission calls on the 
military paper, which will soon serve the general public, to piay its role well as a 
mouthpiece, as well as ears and eyes, to accurately propagate the party's line, 
principles, and policies and to disseminate the Military Commission's policy decisions 
and directives so that the military paper will become a useful tool in promoting our 
Army's revolutionization, modernization, and regularization; the bridge and the link 
between the Army and the masses of the people; and a paper cherished by the commanders 
and fighters of the entire Army as well as by the broad masses of the people. 


After its open publication, JIEFANGJUN BAO will not change its original nature of being 
the official newspaper of the Central Military Commission. It will not take party 
concepts lightly, nor will it weaken its role as a mouthpiece. As a news media, it 
will become a tool to reflect the views of the masses and relay information. It will 
increase news coverage. It will greatly reduce the number of general reports and focus 
less on meetings. The readers will learn more about major events at home and abroad on 
pages 1 and 4, especially important news in the military sphere. They will learn about 
the various aspects of military life and receive consultations and services from many 
special columns and supplements carried on pages 2 and 3. 


After its open publication, JIEFANGJUN BAO will still contain four folio-size pages. 
It will gradually utilize advanced technology in offset lithography and laser 
printing. All types of preparations are actively being made. 


At a press conference held in the capital today, Wu Zhife., JIEFANGJUN BAO chief 
editor, said: After New Year's Day, readers on Mainland China, regardless of their 
nationality, may subscribe to the newspaper through the post office in various 
localities or buy the newspaper on a random basis. As for overseas readers, they must 
go through the procedure of subscribing to the newspaper through the China 
International Book Trading Corporation of Beijing. 


TEXT OF LAW ON RESIDENT IDENTIFICATION CARDS 


OWO070901 Beijing XINHUA Domestic Service in Chinese 0724 GMT 27 Nov 86 


{Text } Beijing, 27 Nov (XINHUA) -- Detailed Rules for Implementation of the 
Regulations on Residents’ Identification Cards of the People's Republic of China. 


Approved by the State Council on 3 November 1986 


Promulgated by the Ministry of Public Security on 28 November 1986 


rh 
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Chapter I. General Principles 


Article 1. These detailed rules are hereby formulated in accordance with the 
stipulation of Article 19 in the “Regulations of Residents’ Identification Cards of the 
People's Republic of China." 


Article 2. The form of the res dent's identification curd, the technology needed to 
make it, the "Register of Permanent Residents” to be filled out by a resident while 
applying for an identification card, and the "Register of Identification Card Serial 
Numbers in Sequence” shall be worke, out by the Ministry of Public Security. 


Article 3. The resident's l-page identification card, covered with a polyester film, 
shail be printed, issued, and controllea by the Ministry of Public Security. 


The public security department (bureau) of a province, autonomous’ region, or 
municipality directly under the central government may set up an identification 
card-making center or shop when necessary; after doing so, it shall report this to the 
Ministry of Public Security for the record. 


Article 4. Departments in charge of household residence registration shall be 
responsible for the day-to-day work of handling applications for identification cards 
and issuing or reissuing such cards. 


Article 5. Iseuing identification cards to residents is an important. task in the 
system of household residence registration. In carrying out this task, i* is necessary 
to make things really convenient for the masses and to implement the principle of 
scientific management. 


Chapter II. Application 


Article 6. A Chinese citizen who has reached the age of 16 shall apply for an 
identification card to the household residence registr tion department in the place 
where he or she has his or her residence registered. 


A citizen shall apply for an identification card within 30 days after reaching the age 
of 16. 


Article 7. Overseas Chinese and Hong Kong, Macao, and Taiwan compatriots who have 
returned to settle on the mainland and who have reached the age of 16 shall apply for 
an identification card while registering their residence. 


Article 8. After reaching the age of 16, foreigners who have settled down in China and 
stateless persons who have been granted citizenship of the People's Republic of China 
shall apply for an identification card while registering their residences. 


Article 9. After being released, those sentenced to criminal detention, fixed-term or 
longer imprisonment, or rehabilitation through labor and those held in custody who have 
not been issued residents' identification cards shall apply for such cards. 


Those put under surveillance or given supplementary punishment independently and those 
sentenced to criminal detention or a fixed-term imprisonment with a suspension of the 
sentence may apply for residents’ identification cards. 
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Article 10. When applying for a resident's identification card, a citizen shall fill 
out the "Register of Permanent Residents," present his or her residence registration 
booklet for verification, 2nd hand in two recent standard photos. 


Chapter III. Reapplication 


Article li. When a citizen changes his or her dwe.ling place within the administrative 
area of the city or county where he or she has had his or her residence registered, he 
or she may not need to apply for a new identification card. 


When a citizen moves his or her permanent residence out of the administrative area of a 
city or county, he or she shall appiy for a new resident's identification card while 
registering his or her new residence. 


Article 12. A citizen, when called up for military service, shall surrender his or her 
resident's identification card while canceling his or her residence registration. Wh2n 
a citizen, after being retired or discharged from active duty, returns to settle in the 
place where he or she used to have his or her residence registered, he or she may 
continue to use the original identification card if it is still valid; if the 
identification card has expired, he or she shall apply for a new one. After being 
retired or discharged from active duty, a citizen who does not settle in the place 
where he or she used to have his or her residence registered shall apply for a new 
identification card with the household residence registration department in the place 
where he or she now resides, and the new identification card will bear the same serial 
number as that of the original identification card. 


Article 13. When a citizen leaves the country to settle in another, he or she shall 
surrender his or her resident's identification card while canceling his or her 
residence registration. 


Article 14. The resident's identification card of a citizen who is detained or 
arrested for committing a crime or: crimes shall be appropriated by the public security 
organ carrying out the deteniionm or arrest and included in his or her case file. Where 
criminal punishment is meted out or a program of rehabilitation through labor is 
approved, a people's court or the department approving the program of rehabilitation 
through labor shall forward the resident's identification card in wyuestion to _ the 
department carrying out the criminal punishment or the program of rehabilitation 
through labor for safekeeping. The department carrving out the criminal punishment or 
the program of rehabilitation through labor shall return the resident's identification 
card to its owner when the latter is released. 


A person so released may continue to use his or her resident's identification card if 
it is still valid when he or she returns to settle in the registered residence; if the 
identification card has expired, he or she shall apply for a new one. If he or she 
does not return to settle in the place where he or she used to have his or her 
residence registered, he or she shall apply for a new identification card with the 
household ‘gistration department in the place where he or she now resides. 


Article 1* A citizen shall apply for a new identification card 3 months before his or 
her resident's identification card expires, and a household registration department 
shall issue a new identification card before the old one expires. 


Article 16. A citizen shall apply for a new identification card if his or her 
resident's identification card is smeared or damaged beyond recognition. 
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Article 17. When it is necessary for a citizen to change the registered contents of 
his or her resident's identification card, he or she should apply for a new 
identification card while carrying out the procedures for changing the information. 


Article 18. If a citizen loses his or her resident's identification card, he or she 
shall immediately report to a public security organ. If the identification card still 
is not found 3 months after the matter was reported, a new identification card shall be 
applied for. The original identification card, if found after a new one has been 
obtained, shall be returned to the household registration department that issued it. 


Article 19. In applying for a new identification card, the apnlicant shall again fill 
out the "Register of Permanent Residents," and submit two recent standard photos. 
Where a new identication card is applied for to replace an old one, a household 
registration department shall recall the old identification card when issuing the new 
one. If a new identification card is applied for to replace the one that has been 
lost, the original identification card shall be rendered invalid. 


Chapter IV. The Use of Identification Cards 


Article 20. When a citizen needs to prove his or her identity in handling the 
following affairs, he or she may produce his or her resident's identification card: 


Registering as a voter; 

Registering one's residence; 

Signing up for military service; 

Registering one's marriage; 

Enrolling at school or taking up employment; 

Handling notarization matters; 

Going to controlled border areas; 

Carrying out exit formalities; 

Participating in litigation; 

10. Applying for a motor vehicle driver's license, a ship navigator's license, and a 
non-motor vehicle driver's license; 

11. Applying for a license for operating an individual business}; 

12. Handling individual credit loan matters; 

13. Participating in social insurance and drawing social relief funds; 
14. Going through formalities for boarding a civil airplane; 

15. Checking in at a hotel; 

16. Withdrawing remittances and claiming mail; 

17. Consigning articles for sale on commission; and 

18. Handling other matters. 


OOnN DU” S| WH 


Article 21. Except for the public security organs, which may compulsorily take 
possession of the resident's identification card of a defendant, any other unit or 
individual may not take possession of the resident's identification card of a citizen 
or use it as a mortgage. 


Chapter V. Issuance 


Article 22. The department for issuing a resident's identification card shall be a 
county public security bureau, or the public security bureau of a city not divided into 
districts, or the public security subbureau of a city divided into districts. A 
household registration department shall handle the specific procedures involved in 
issuing resident's identification cards. 
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Article 23. After being verified as correct and signing by the person or by his or her 
representative, the information reported by a citizen in the "Register of Permanent 
Residents," shall be used as reference in issuing a identification card. 

Article 24. A resident's identification card shall take effect on the day of issuance. 
Article 25. A household registration department shall issue a_e resident's 
identification card within 3 months after accepting a citizen's application or 
reapplication. 

Chapter VI. Serial numbers (Omitted -- XNA) 

Chapter VII. Management (Omitted -- XNA) 


Chapter VIII. Examination 


Article 40. A citizen shall carry his or her resident's identification card and take 
good care of it. 


Article 41. A public security department has the right to examine a citizen's resident 
identification card under any of the following circumstances: 


1. When it is necessary to establish the identity of a suspicious person or a person 
accused of illegal or criminal acts encountered in the course of hunting down a 
fugitive criminal or solving a criminal case; 


2. When it is necessary to establish the identity of a person who has committed an act 
against public order, or in maintaining public order while patrolling such public 
places as railways, highways, waterways, and civilian airports; 


3. When conducting on-site investigations into all kinds of calamities, accidents, and 
contingencies; and 


4, When carrying out household registration procedures and checking household 
registers. 


Article 42. A household registration department shall regularly examine residents’ 
identification cards in addition to its daily management work. 


Article 43. When public security personnel need to examine a citizen's resident 
identification card while executing their duties in accordance with the law, they shall 
first produce their own official work certificates. 


Chapter IX. Supplementary Articles 


Article 44. A citizen need not pay the processing fee when applying for a resident's 
identification card for the first time. 


A citizen shall pay the processing fees when applying for a new resident's 
identification card. 


A citizen shall pay twice the amount of the processing fees when applying for a new 
resident's identification card to replace the lost one. 
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Article 45. The fees for processing identification cards shall be set by the Ministry 
of Finance on the basis of the costs of producing identification cards. 


Processing fees paid by citizens shall be incorporated into local budget revenues and 
all of them shall be delivered to the state coffers. 


Article 46. These detailed rules shall take effect on the day of promulgation. 
XI ZHONGXUN ADDRESSES UNITED FRONT WORK MEETING 

OW100359 Beijing XINHUA Domestic Service in Chinese 1540 GMT 3 Dec 86 

[By reporter Li Changzhi] 


[Text] Beijing, 3 Dec (XINHUA) -- Xi Zhongxun, member of the Political Bureau of the 
CPC Central Committee, today pointed out at the national meeting on united front work: 
he united front work is an important component of the party's general line and 
policies. Our country is now in a period of profound historical changes. In this new 
situation and character, the patriotic united front shoulders more honorable and 
arduous tasks. The whole party must unify its understanding, coordinate and develop 
all torces, and make concerted efforts to do a better job in united front work. 


The national meeting on united front work opened 2/7 November. Comrades taking part in 
the meeting enthusiastically discussed united front work in the new situation. They 
exchanged their experiences and put forward many suggestions on how to further improve 
this work. 


This morning, Xi Zhongxun delivered a speech to the meeting on behalf of the party 
Central Committee. He said: The current meeting is being held in a democratic, 
harmonious, and lively manner. He hoped that the broad masses of cadres in charge of 
united front work would unite as one. He encouraged the cadres to conscientiously 
implement the party's principles and policies on united front work in the new period 
with the indomitable pioneering spirit of the foolish old man who removed mountains; to 
workin a solid and creative manner; and make new and greater contributions to the great 
cause of reunifying the motherland and rejuvenating our nation. 


Xi Zhongxun said: The present united front is in ome of its best periods since the 
founding of New China. At present, reform work is being strongly developed in rural 
and urban areas, and from the economic front to the educational, scientific, and 
technological front. The reform of the political structure has also been placed on our 
daily agenda. Reform and opening to the outside world have greatly promoted the 
building of socialist modernization. Based on the scientific concept of "one country, 
two systems,'' China and Britain have reached an agreement on solving the Hong Kong 
issues. This has positively influenced the great cause of the peaceful reunification 
of the motherland. The resolution adopted at the 6th Plenary Session of the 12th CPC 
Central Committee has stirred the enthusiasm of all working people and patriots in 


their struggle to realize their common ideals. 


Xi Zhongxun said: The national situation has brought new vitality to united front 
work. There are many new features. The scope of united front work has been expanded, 
united front work is dealing with additional things and people, and we must correctly 
handle and adjust to the new situation within the united front. 


Xi Zhongxun pointed out: Faced with the new situation and features, the current work 
of the patriotic united front must be to strive for realizing the general goal of 
reunifying the motherland and rejuvenating our nation. 
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We must unite with people of all nationalities in the whole country -— all democratic 
parties, related mass organizations and nonparty personnel, and tens of millions of 
Overseas Chinese --— in promoting the implementation of "one country, two systems" and 


the reunification of the motherland. We must carry forward the patriotic tradition of 
all participants and develop their wisdom to serve the purposes of reform, opening to 
the outside world, and building socialist material and spiritual civilization. We must 
also improve and develop the cooperation of all parties under the leadership of the CPC 
in order to promote socialist democracy and develop the socialist legal system. These 
three aspects of the current work should be closely coordinated and help each other 
forward. 


He said: In order to further improve united front work in the new period, we should 
pay attention to properly handling relations between united front work and the building 
of the two civilizations, and between united front work on the mainland and the work of 
establishing contacts and promoting cooperation with Overseas Chinese. He said: The 
united front must give full play to its own advantages and closely serve the building 
of the two civilizations in order to have a broad future. On the other hand, the 
building of the two civilizations also must properly rely on the magic weapon of the 
united front in order to develop vigorously. United front work on the mainland 
provides a foundation for establishing contacts and promoting cooperation with Overseas 
Chinese. Contacts with Overseas Chinese have set a new demand on the mainland's united 
front work. The fundamental goal of both is the same, and so they must rely on and 
help each other. 


Xi Zhongxun emphatically stressed that it is imperative to improve and develop 
multiparty cooperation under the leadership of the CPC and give full play to the role 
of the CPPCC. He said: Multiparty cooperation under the leadership of the CPC and the 
system of the CPPCC are special features and advantages of the socialist political 
system with Chinese characteristics. Further developing the role of various democratic 
parties and the CPPCC in the political life of our country is in accord with the 
essence of socialist democracy and is also an important part of reforming our country's 
political structure. Party committees and governments at various levels, especially 
the leading comrades, must further overcome "left" influences, and seriously implement 
the policy of "long-term coexistence and mutual supervision" and the principle of 
"treating each other with all sincerity and sharing weal or woe." They should 
vigorously support the independent work of various democratic parties and the CPPCC, 
and give full play to their supervisory role. Therefore, we must formulate an 
appropriate system and measures to regularize political consultation, take the 
initiative to solicit opinions from nonparty personnel in making major policy 
decisions, boldly promote young and middle-aged nonparty cadres who have both ability 
and political integrity, and have leading comrades of our party conscientiously accept 
supervision by nonparty comrades. 


Xi Zhongxun said: Without the most extensive partriotic united front, it will be 
impossible to smoothly realize the four modernizations and the great cause of 
reunifying the motherland. Comrade Deng Xiaoping pointed out in 1979: In the new 
historical period of our country, "the united front remains a magic weapon and it 
should be strengthened instead of weakened, expanded instead of reduced."' One thing 
that merits our attention is that in some localities party organizations and leading 
cadres do not have a clear understanding of the permanent and important nature of the 
united front. We must therefore strengthen the party's leadership over united front 
work and further develop the fine tradition of having the whole party grasp the united 
front work. This has immediate and profound significance. 


Xi Zhongxun emphatically pointed out: We should vigorously publicize and conduct 
education on the theory and policy of united front work in the whole party. 


I. 10 Dec 86 K 8 CHINA 
PRC NATIONAL AFFAIRS 


The principal leading comrades of party committees and governments at various levels 
should take the lead in doing a good job in united front work. Party committees at 
various levels should improve coordination and their guidance for carrying out the 
united front work, and various united front departments should coordinate closely with 
departments concerned. United front departments at various levels should strengthen 
their own building and professional ethics, and party committees at various levels 
should seriously grasp the building of leading groups for united front departments. 


Xi Zhongxun pointed out: In order to solve the problems of too much work and 
inadequate cadres for united front departments and meet the needs of the developing 
situation, we must have party committees and governments at various levels attach 
greater importance to the united front work. So long as we can heighten our 
understanding, many specific problems can be easily solved. 


Conference Ends 
OWO91427 Beijing XINHUA Domestic Service in Chinese 1417 GMT 4 Dec 86 
[By reporter Li Shangzhi] 


[Text] Beijing, 4 Dec (XINHUA) -- The National United Front Work Conference ended this 
morning. Member of the Political Bureau of the CPC Central Committee Xi Zhongxun, 
members of the CPC Central Committee Secretariat Chen Pixian and Wang Zhaoguo, 
responsible persons of the NPC Standing Committee, the CPPCC National Committee, and 
various democratic parties and people's organizations, and public figures without party 
affiliation came to the conference to congratulate its successful conclusion. 


During the 8-day conference, the participating comrades studied the CPC Central 
Committee's instructions on united front work and offered many opinions and suggestions 
on how to open up new aspects of this work. At today's closing meeting, Yan Mingfu, 
head of the CPC Central Committee United Front Work Department, summed up the gains 
made by the comrades in seven areas during this conference: They came to understand 
more clearly the guiding principle, work plan, and main tasks of current united front 
work. They realized the importance of the whole party paying attention to, and doing a 
good job in, united front work. They gained a deeper understanding of the necessity of 
going all out to strengthen propaganda and education about united front work theory and 
policy. They became clearly aware of the need to ceaselessly explore new areas of 
united front work in order to meet the requirements of reform, the opening to the 
outside world, and the step-by-step progress toward the realization of the "one 
country, two systems" concept. They exchanged new experiences in developing united 
front work in various localities. They came to understand more clearly the party's 
policies on nationalities and religious affairs. And they saw the inadequacies of 
united front work in catching up with the development of the current situation. 


Yan Mingfu said: Next year united front work departments should make all-out efforts 
to develop contacts abroad and formulate rules and measures that coordinate with the 
improvement and development of multiparty cooperation. They should also strive to work 
for the election of people outside our party to the posts of deputies to the Seventh 
NPC and members of the CPPCC National Committee in the new term. They should do a 
successful job in dealing with nationalities and religious affairs according to party 
policies. And they should positively grasp the work of implementing these policies. 
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Xi Zhongxun, Chen Pixian, and Zhou Gucheng addressed the conference. Xi Zhongxun hoped 
that comrades ot united front work departments would made further efforts to eliminate 
the "many superfluous documents" and “numerous unnecessary meetings" and do more 
substantive tasks so as to put united front work on a solid basis. Chen Pixian asked 
comrades in the whole party to understand fully the role of united work as a magic tool 
and to attach importance to and beef up this work. Zhou Gucheng expressed the 
conviction that a still newer situation of the united front work could surely be 


created. 


Others who came today to extend congratulations to the conference were Zhu Xuefan, Yang 
Jingren, Qiao Changzhao, Zhou Peiyuan, Burhan Shahidi, Qu Wu, and Lei Jieqgiong. 


HU YAOBANG CALL FOR SIMPLE, CLEAR PLANS NOTED 


OW090407 Beijing XINHUA Domestic Service in Chinese 0253 GMT 2 Dec 86 


[XINHUA reporter Zhao Huazhou commentary: "Simple, Clear and Specific -- Comment on a 
Plan to Build Spiritual Civilization"] 


[Excerpts] Beijing, 2 Dec (XINHUA) -- A basic level unit has formulated a plan for 
promoting socialist spiritual civilization. The plan has several thousand words but 
does not mention any measure for building socialist spiritual civilization. It is no 


wonder the masses of the unit have criticized the plan as nothing but mere formality. 


Here, we are not arguing the length of the plan. We wish to point out a question that 
merits our attention: In formulating plans to build spiritual civilization at the 
basic level, should the basic level units mechanically copy the guiding principles 
clearly mentioned in the "resolution" or. should they put forward some simple and 
specific goals and concrete measures? Comrade Hu Yaobang answered this question when 
he recently made an investigation tour of Jiangsu Province. He said: "It is necessary 
to further study concrete measures to implement the ‘'resolution'." "All trades, mass 
Organizations, and public facilities in the country should have some simple, clear, and 
specific goals." It seems making plans simple, clear, and specific should be the 
principle followed by all grass-roots level units in formulating plans to implement the 
"resolution." [passage omitted] 


In formulating a "simple, clear, and specific" plan to implement the "resolution," all 
units concerned must penetratingly understand the guidelines of the "resolution" and 
seriously conduct investigation and study in order to clearly understand the problems 
of their respective localities and units. [passage omitted] 


Currently, basic level units in various localities are formulating plans for building 
spiritual civilization. It is hoped that they will extend greater efforts to make 
plans simple, clear, and specific in order to solidly promote the building of spiritual 
civilization step by step. 


FACTORY DIRECTOR, PARTY SECRETARY COOPERATE 
OW0O80752 Beijing XINHUA in English 0716 GMT 8 Dec 86 
[Text] Beijing, December 8 (XINHUA) -- Now that the director has full power over the 


day-to-day work of the Beijing Paint Factory, Dong Yufa, the factory party secretary, 
still feels that the role he plays is in now way less important than in the past. 
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"Under the directuor-responsibility system, my task is to fully support the director in 
his work and see to it that the party's policies are observed and state quotas met," 
said Dong. 


Early this year, the factory, which is Beijing's major paint producer and has 3,000 
employees, was confronted with problems including increased prices for raw materials, 
shortage of funds and a slump in the paint market. 


Nevertheless, it was required to submit 35 million yuan in profits and taxes to the 
government this year, up 16 percent over 1985. 


After the factory director decided to accept the challenge, some people were hesitant, 
doubting their ability to fulfill it. 


"The party committee stepped in, helping workshop directors to tap production 
potential, while calling on party members to do their best," he said. 


When a workshop had to be cleared to make room for imported equipment, Party Secretary 
Dong led his 200 party members to finish the job in 10 days by voluntary work. 


"If we hired outside workers, that would have cost us 40,000 yuan and the job would 
have taken at least 15 days," he said. 


At staff meetings, the party official explained the current policy of linking income 
with the factory's economic results. 


The policy is that the wages of the staff will increase 0.75 yuan if the factory is 
able to hand over to the government one yuan more of profits and taxes. 


And likewise, Dong said, failure to fulfill the quota will mean a decrease of wages at 
the same ratio, Dong said. 


"Despite many difficulties, our factory has already fulfilled the 1986 quotas for taxes 
and profits," he told XINHUA today. 


"Party secretaries are still important in factories, but they are playing a different 
role," Dong said. 


In the past, the principle of "the party exercising leadership over everything" was 
misinterpreted as the party secretary in any work unit bossing everybody. "As a 
result, factory directors could virtually make no decisions without consulting the 
party secretary," he said. 


Under the director-responsibility system -- now tried out in 255 of Beijing's 
enterprises --— directors have the decisionmaking power in managing production, 
appointing officials at the workshop level, and employing, rewarding and punishing 
workers. 


"China is now encouraging a market-oriented economy and the competition is getting 
fiercer," Dong said. "Because of this, the old practice has to be done away with." 


"With the Beijing market now open to paint produced outside Beijing, we must take quick 
countermeasures," said Gao Jincheng, director of the Beijing paint factory. 
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In the past, he recalled, it often took him days to make a decision when the party 
secretary had the final say in everything. 


Although Gao enjoys the final say, he likes to consult the party secretary on major 
issues. "I am a party member," he said. "After all, I work for the party." 


TRAINING FOR FACTORY DIRECTORS STEPPED UP 


OWO90844 Beijing XINHUA in English 0839 GMT 9 Dec 86 


[Text] Beijing, December 9 (XINHUA) -- The State Council has decided to continue with 
the state examinations for factory directors and managers during the current five-year 
plan period (1986-90). 


Meanwhile, the existing training programs will be expanded to include general 
engineers, head economists, chief accountants and party secretaries in addition to 
directors and managers, said a recent State Council circular reaching XINHUA today. 


More than 106,400 factory directors and managers -- half of China's total -- have been 
trained and examined since 1984. This include 41,600 directors and managers at key 
enterprises, who account for 70 percent of the total working at such enterprises. 


"All factory directors and managers in key enterprises will be examined before the end 
of 1987,"" the circular said, adding those who fail to pass such exams will be given a 
second chance. 


The goal of the examination and training programs is to raise the ability of factory 
officials to master modern technology and management. 


RENMIN RIBAO VIEWS ENTERPRISE BANKRUPTCY LAW 


HKO91250 Beijing RENMIN RIBAO in Chinese 6 Dec 86 p 2 


[Article by Yuan Mu (5913 2606): "Several Points About the Formulation of the 
Enterprise Bankruptcy Law"] 


[Text] Abstract: Formulating and enforcing the Enterprise Bankruptcy Law is an 
objective need of the socialist commodity economy in replacing the inferior with the 
superior. It can effectively prevent irresponsible administrative interference in the 
enterprises’ affairs by the higher level administrative departments, ensure the 
decisionmaking power of the enterprises and help them improve operation and management, 
and enhance the workers' sense of responsibility as masters of their own houses. At 
present, since conditions are basically ripe for enforcing the Enterprise Bankruptcy 
Law, we must look at problems with a viewpoint of development and make unremitting 
efforts to perfect various reforms in the course of enforcing this law. To gain a 
correct understanding of the bankruptcy law, we must make a fundamental change of old 


concepts. The socialist economy is by no means a product economy, or simply a "big 
company" and "large factory."' It cannot allow phenomena such as evening up between the 
rich and the poor. [end abstract] 


1. Under either socialist conditions or capitalist conditions, so long as there exist 
commodity production and exchange, so long as there is the development of the commodity 
economy, there must be competition, resulting in the replacement of the inferior by the 
superior, and there must be some enterprises suffering serious losses due to improper 
management or even being in a state of bankruptcy due to inability to repay debts. 
This is an objective fact existing in our real economic life. [paragraph continues] 
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It existed in the past, exists at present, and will exist in the future. The 
formulation and enforcement of the Enterprise Bankruptcy Law are based on this fact. 
The Enterprise Bankruptcy Law is aimed at maintaining good economic crder in our 
society and promoting the healthy development of the socialist commodity economy. It 
is by no means aimed at making enterprises bankrupt. Therefore, formulating and 
enforcing the Enterprise Bankruptcy Law is an objective demand of the socialist 
commodity economy and an appropriate measure for the overall reform of the economic 
structure. It is not a practice of "making trouble out of nothing." 


2. Will more enterprises go bankrupt after enforcing the Enterprise Bankruptcy Law? 
This kind of apprehension is groundless and uncalled for. There are many subjective 
and objective factors for an enterprise to suffer serious losses due to improper 
management and to declare bankruptcy due to being unable to repay debts. Generally 
speaking, the subjective factors include the improper policy decisions and direction of 
higher-level leading organs and departments in charge of the work, the improper 
management of enterprise managers, and the ineffective mobilization of the initiative 
of the workers. Whether these factors are increased or reduced is decided by the work 
we are doing. After enforcing the Enterprise Bankruptcy Law, they will not be 
increased. On the contrary, the enforcement of this law will greatly enhance the 
people's sense of responsibility and mobilize their initiative in protecting the 
property of the state and the people and the rights and interests of both creditors and 
debtors and in improving enterprise management and operation while developing the 
commodity economy. It can help the enterprises increase their ability to achieve 
further development and to deal with difficult situations in the course of 
competition. Thus, the factors for making enterprises bankrupt can possibly be reduced 
gradually. 


3. The formulation and enforcement of the Enterprise Bankruptcy Law must first be 
based on rescuing those enterprises that are on the verge of bankruptcy and improving 
enterprise management and operation in light of the external conditions and internal 
mechanism of the enterprises, so that fewer enterprises will go bankrupt and so that 
the unity and stability of our society and the normal development of our economy can be 
ensured. No one has any doubt about this. However, for a small number of enterprises 
still unable to extricate themselves from a difficult situation even after 
consolidation within a set period of time, it is necessary to declare bankruptcy in 
strict accordance with the bankruptcy law. If we act in accordance with the principle 
of replacing the inferior with the superior and resolutely eliminate a smail number of 
backward enterprises, the great majority of enterprises will be encouraged and work 
harder to achieve greater progress. However, if we try to even up between the rich and 
the poor and evade competition and the replacement of the inferior by the superior, if 
we use the egalitarian method characterized by everybody eating from the same big pot 
to protect the backward enterprises, which is certainly not a socialist method, we will 
only stifle the initiative of the advanced and hinder the development of the productive 
forces, which will result in poverty for all. 


4. The key problem in formulating and enforcing the Enterprise Bankruptcy Law is: The 
department responsible for the work concerning bankrupt enterprises, the persons who 
run the enterprises, and the workers and staff have to jointly share the risk. Under 
the condition of developing the commodity economy, since the competition among 
enterprises and the replacement of the inferior by the superior are objective laws, the 
problem of risk naturally exists for all enterprises alike. Whether or not this risk 
as recognized and assumed is a very important question. The Enterprise Bankruptcy Law 
is formulated and enforced based on the recognition of this risk and division of 
responsibilities. Thus, there can be a system and law in dealing with the enterprises 
which go bankrupt due to improper management. [paragraph continues] 
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This is an inevitable demand of China's economic development and economic reform. Only 
when we persist in doing so can we ensure the decisionmaking power of enterprises and 
make them assume sole responsibility for their profits and losses. This is conducive 
to changing the situation where the enterprises only obtain profits without assuming 
any responsibility for losses and also to invigorating the enterprises, which is an 
important aspect in giving play to the superiority of socialism. 


5. Under the condition of socialism, it is necessary to protect the right of the 
workers to work as masters of their own houses in the enterprise. The main source of 
vitality of the enterprises lies in constantly enhancing the sense of responsibility of 
the workers as masters of their own houses and stimulating their initiative, 
enthusiasm, and creativity. Formulating and enforcing the bankruptcy law so as to 
change the situation of enterprises only taking profits without assuming losses and 
further smash the system of everybody eating from the same big pot, and making the 
broad masses of workers and staff jointly assume the risk in running an enterprise is 
conducive to enhancing the workers' position as masters of their own houses in the 
enterprise rather than weakening this position. Only when the development of socialist 
commodity economy is promoted after the smooth progress of the reforms in various 
fields by enforcing the Enterprise Bankruptcy Law can we better realize the essential 
demand ot the socialist system for protecting the workers' right to work. Historical 
experiences have repeatedly proven that an inevitable result of egalitarianism and the 
practice of everybody eating from the same big pot, which fetters the development of 
the productive forces, is that the workers' right to work cannot be fundamentally 
protected. Of course, after enforcing the bankruptcy law, we must also make 
appropriate arrangements for the workers of the bankrupt enterprises. We must help 
them obtain new jobs and provide them with necessary relief during any period of 
unemployment. In this respect, the State Council has already promulgated and enforced 
relevant regulations on insurance for workers who are awaiting jobs. 


6. Whether the conditions are ripe now for formulating and enforcing the Enterprise 
Bankruptcy Law is a question that many people are concerned about. There are also some 
different opinions on this question. In my opinion, the basic conditions are ripe. In 
the historical period of socialism, it is necessary to vigorously develop the commodity 
economy. The enterprises must become relatively independent economic corporations and 
commodity producers which assume sole responsibilities for their profits and losses. 
These ideas have been existing in our theoretical understanding and guiding ideology 
for a long time and have been gradually perfected by various policies, measures, and 
relevant laws and regulations. Our reform in this respect has also been advancing 
healthily. Of course, we must make further efforts to improve the external conditions 
and internal mechanism of the enterprises and do a better job in various fields. To 
make the conditions completely ripe is a course of promoting and perfecting the reforms 
in various fields. It is an ongoing, rather than a motionless, course. The 
formulation and enforcement of the bankruptcy law will only accelerate this course and 
play an active role in promoting and perfecting the reforms in various fields. It will 
not, or will basically not, bring about negative factors or harmful influences. 


7. To enforce the bankruptcy law, it is necessary to renew old concepts. The most 
important thing is to firmly establish the idea that the socialist economy is still a 
commodity economy in essence. Without a full development of the commodity economy in 
the socialist stage, it is impossible to realize socialization of production and 
modernization of the economy. This is an objective reality independent of man's will 
and is insurmountable. In the past, the socialist economy was regarded as a "big 
company" or a "large factory."" It was regarded as a product economy characterized by 
unified planning and allocation for everything. Thus, when an enterprise was on the 
verge of bankruptcy due to improper management, it was either subsidized by the state 
for a long time or ordered to close down, cease production, merge with others, or 
switch over to other lines of production. [paragraph continues] 
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In essence, all these measures made the state assume all the losses. They were 
examples of evening up between the rich and the poor and everybody eating from the same 
big pot. People have gotten used to this phenomenon, which has lasted many years. 
Now, in order to make a thorough change of this phenomenon and deal with the bankrupt 
enterprises in accordance with the law, we must certainly make a _ fundamental 
reappraisal of the old concepts. 


JINGJI_RIBAO COMMENTARY ON BANKRUPTCY SYSTEM 


HK100405 Beijing JINGJI RIBAO in Chinese 3 Dec 86 p 1 


{[Commentator's article: “Establish an Enterprise Bankruptcy Sytem To Promote the 
Economic Structural Reform") 


[Text] "The Enterprise Bankruptcy Law of The People's Republic of China (Trial 
Implementation)" has been passed by the 18th Meeting of the Standing Committee of the 
6th NPC. This shows that our country has begun to establish an enterprise bankruptcy 
system. 


As a legal system, the bankruptcy system once played an important role in protecting 
the legitimate rights and interests of both creditors and debtors, maintaining social 
and economic order, and promoting the development of commodity economy in our country's 
history. In our country, in order to eliminate the various maladies in the reform of 
the economic structure, to invigorate socialist enterprises, and to promote the 
development of socialist planned commodity economy, it is also necessary to establish a 
bankruptcy system that is suited to the situation of our country. 


The bankruptcy law recently promulgated in our country stipulates: "Enterprises unable 
to pay off their debts on time because of serious losses and mismanagement should be 
declared bankrupt according to this law." In the course of production, there are 


always a small number of enterprises that suffer heavy losses and are deeply in debt 
due to mismanagement. The continued existence of these enterprises will not help 
create material wealth for society, but, on the contrary, will cause enormous waste in 
human, material, and financial resources. To declare these enterprises bankrupt will 
be conducive to rational competition among enterprises, enabling the superior to 
survive by eliminating the inferior and maintaining the vitality and vigor of 
enterprises. The implementation of the bankruptcy system will objectively link the 
performance of enterprises with the material interests of the staff and workers, and 
link the rights and powers of the enterprises with the risks in which the enterprises 
are involved in their operations. This will be conducive to improving the operation 
and management of enterprises and to enabling the staff and workers to foster a sense 
of responsibility as masters of their own country. As for the enterprises on the brink 
of bankruptcy, we can also revive them by carrying out reconciliation and rectification 
in them according to the law and making them tight with their backs to the wall. The 
bankruptcy law also stipulates that if debtors cannot pay off debts on time, creditors 
can apply for the debtors to be declared bankrupt; debtors can also apply to be 
declared bankrupt after approval by the responsible department of the higher 
authorities. Creditors and debtors can free themselves trom endless debt disputes and 


lawsuits by settling the accounts of bankrupt enterprises. This will be beneticial to 
safeguarding the legitimate rights and powers of both parties and to maintaining social 
stability. 


The implementation of the bankruptcy system is a component part of the reform of the 
economic structure. At the same time, the overall implementation of the bankruptcy 
system depends on the further development of the reform of the economic structure. 
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The implementation of the bankruptcy system will first put new demands on _ the 
government departments at various levels, especially the economic departments: First, 
it is necessary to reform our country's planning structure, revenue structure, and 
financial structure, to smooth out price relations, and to continue to create an 
economic environment in which enterprises can carry out competition among themselves on 
an equal basis; second, it it necessary to practically improve the management methods 
of enterprises and to ensure that enterprises can fully exercise the decisionmaking 
power given by the state in their production and operation; third, it is necessary to 
carry out in-depth study and research and to formulate and implement the laws, 
administrative rules and regulations, and policy measures which are relevant to the 
bankruptcy system. For example, it is necessary for us to create the "Company Law" and 
so on, to establish and perfect the enterprise legal system, to further perfect the 
social security system, to adopt measures to make arrangements for the staff and 
workers of bankrupt enterprises to get new jobs, and so on in order to ensure social 
stability. 


The implementation of the bankruptcy system will also put new demands on the leaders 
and management personnel of enterprises. On the premise of implementing general and 
specific state policies, state laws, and state rules and regulations, enterprises 
should conscientiously exercise their decisionmaking powers and carry out their duties, 
make full use of the law of value, improve product quality and service quality, and 
create more material wealth for society so as to enable themselves to gain the 
initiative in competition. 


Implementing the bankruptcy system in our country is a new thing which will require a 
large amount of work, including that of making the significance of the implementation 
of the bankruptcy system clear to the broad masses of people, especially the staff and 
workers of enterprises. Only through the practice of the broad masses of people and 
the continued improvement of the bankruptcy system will the bankruptcy law be able to 
effectively push forward the development of our country's socialist commodity economy. 


RENMIN RIBAO LOOKS AT FINANCIAL DEFICITS 


HKO80553 Beijing RENMIN RIBAO in Chinese 1 Dec 86 p 5 


{Article by Wang Shaofei (3769 4801 7378): "Correctly Understanding the Question of 
Financial Deficits"] 


[Text] Quite a few people say, "We can hardly avoid financial deficits in the period 
of economic takeoff and we shall not be able to develop the economy if we are afraid of 
financial deficits." It is necessary to analyze this argument. To correctly answer 
the question of whether a financial deficit is a terrible thing, we should first mak: 
clear the meaning of deficit. Otherwise, we shall confuse one thing with another and 
make a wrong judgment. 


Distinguishing Between Two Different Kinds of Financial Deficits |subhead| 


Maintaining a balance between revenue and expenditure is a basic principle of financial 
management. Inere is no exception to this in any part of the world. However, due to 
different methods of calculation here and in Western countries and different 
connotations of deficit, there are different principles to approach a financia} 
balance. Before 1953, we adopted a method of calculation prevailing in Western 
countries, namely, that regular income minus expenditure for the year is a surplus or 
deficit, and then took appropriate measures according to the result of the balancing. 
[paragraph continues] 
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If there was a deficit, we adopted remedial measures. We used the method of increasing 
production and practicing economy to increase revenue and reduce expenditure in the 
course of executing the budget so as to achieve a balance between revenue and 
expenditure; we also adopted the method of issuing bonds to make up the deficit with 
the debt income, which was also a method in common use in the world. After 1953, we 
adopted the Soviet method of calculating a financial balance, namely, that regular 
income plus debt income minus expenditure for that year is a surplus or deficit. The 
Soviet Union uses this method to achieve a balance and sets aside some surplus each 
year, hence the principle of “achieving a balance between revenue and expenditure for 
the year with a little to spare." Since this surplus is smaller than the debt income, 
it is in fact a portion of the debt income to be distributed and not a financial 
surplus in the real sense. If the Western method of calculation is used the Soviet 
Union also practices deficit finance. There is no difference between the Soviet Union 
and Western countries. 


Since we have used the Soviet method of calculation for several decades, it has become 
a habit. If we had strictly implemented the principle of “achieving a balance between 
revenue and expenditure for the year with a little to spare," there would have been no 
problem in using this method to achieve a balance. Now things have changed. Many 
Chinese and foreigners say that it is "incorrect" to uphold the principle of “achieving 
a balance between revenue and expenditure for the year with a little to spare," because 
we should not be afraid of financial deficits in the period of economic takeoff. 
However, what they call a financial deficit is different from what we refer to as 
financial deficit calculated according to the Soviet method of calculation. The 
financial deficit they refer to is that regular income minus expenditure for the year 
is a deficit. We are not afraid of this deficit. 


What we oppose (or are afraid of) is: Regular income plus debt income minus 
expenditure for the year is a financial deficit. Not only we but also all the other 
countries in the world are "afraid" of this deficit. In Western countries, the 


appearance of such a deficit generally prompts the congress to hold debates, to 


increase taxation and reduct expenditure, or to raise the ceiling for the issuance of 
national bonds. In short, they always adopt appropriate countermeasures. 


If we use our method of calculation, namely, the formula "regular income plus debt 
income minus expenditure for the year" to determine a financial balance, we can say 
that all major capitalist countries in the world carry out the principle of “achieving 
a balance between revenue and expenditure for the year with a little to spare." 


Compared with Western countries, our problem lies precisely in our failure to 
conscientiously uphold the principle of “achieving a balance between revenue = and 
expenditure for the year with a little to spare." The fact that from 1981 to 1984 our 
country's regular income plus debt income was still smaller than the expenditure for 
the year has proved this point. Western countries separate the regular income from the 
debt income and use the debt income to make up the deficit, which is feasible. 
However, we still produce a deficit budget after adding the debt income to the regular 
income and make up the deficit by issuing currency, which is unteasible. In addition 
to sparking off malignant inflation and undermining the balanced development of the 


national economy, this deficit cam produce no other results. 


Defects of China's Existing Method of Calculating a Financial Balance | subhead| 


The existing method of calculating a financial balance, namely, the method ot adding 
the debt income to the regular income minus the expenditure for the year, is one of 
concealing contradictions and maintaining a sham balance. It has serious defects. 
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1. Adding the debt income to the regular income has created conditions for the 
expansion of the scale of investment, the above-norm distribution of national income, 
and the excessive increase in social demand. Regular income refers to the distribution 
and redistribution of the value of the newly created surplus products in a particular 
year. It reflects the actual results of production and operations. Whether it is used 
in consumption or accumulation, it is based on the income of the year. It will not 
lead to the aggregate demand exceeding the supply capability for the year. Judging 
from society as a whole, the debt income only chang:s the right to use the existing 
income and shifts the use of some income of individuals or units to the state. It does 
not change the total amount of social income, nor will it lead to the aggregate social 
demand exceeding tne supply capability for the year. Since the debt income should be 
repaid with interest, it is not real income. If it is not used effectively, it will 
lead to a shift in burden and an accumulation of the debt and bring about a serious 
financial crisis. As a result of implementing a deficit policy for a long time, even 
the United States, which is a strong economic power, could not but land in a malignant 
cycle of paying old debts with new ones. This has forced the U.S. Government to reduce 
its financial deficit. 


State credit is an important component of the commodity economy. [t is necessary to 
use national bonds to collect idle funds in society and to stimulate economic 
development. The problem is that we have not only confused the distinction between 
debt income and regular income, distorted the nature of debt income, and artificially 
expanded the scale of revenue, but also produced a deficit budget in addition to the 
debt income. This has inevitably led to the above-norm distribution of the national 
income and an excessive increase in aggregate social demand. Over the past few years, 
Our investment scale has gone out of control, the demand has outstripped supply, and 
commodity prices have soared. This has a great deal to do with our method of 
calculating a financial balance. 


2. Confusing the distinction between the debt income and the regular income will 
inevitably conceal the contradiction between insufficient income and excessive 
expenditure and provides untruthful financial information, leading to errors in 
financial decisions. For example, with our regular income in 1985 at 177.6 billion 
yuan and expenditure at 184.4 billion yuan, there was a deficit of 6.8 billion yuan. 
However, with an additional debt income of 8.9 billion yuan, after making up the 
financial deficit for the year, we still had a debt income of 2.1 billion yuan to be 
distributed. According to the Western method of calculation, it was still a deficit, 
although the amount was not big. According to our method of calculation, however, it 


"achieved a balance between revenue and expenditure with a little to spare."" Using 
state credit to issue national treasury bonds and to obtain foreign loans is an 
eifective method of raising construction funds. It must be fully utilized. The 


problem is, we should not use debt income to conceal the imbalance between revenue and 
expenditure. 


3. Confusing the distinction between debt income and regular income would create a 
false impression of abundant financial income. This is not conducive to arousing the 
enthusiasm of the people for increasing production, practicing economy, and achieving 
better economic results with one heart and one mind. On the contrary, it would 
encourage ideas and sentiment to expand investment and improve living standards and 
increase pressure to increase financial expenditure. [t should be noted that, given 
the paper money circulation, in addition to increasing taxation and national debt, a 
financial deficit can only made up by issuing more paper money. But excessive issuance 
of paper money would inevitably lead to inflation, currency devaluation, soaring 
commodity prices, and dampening of people's enthusiasm since they cannot derive benefit 
from it. 
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Socialist modernization is an undertaking of the entire people. Financial revenue and 
expenditure affect the immediate interests of all people. The higher the people's 
cultural level, the more complete their knowledge concerning the economic process, and 
the more concerned they are about the financial situation. We should inform the people 
of the actual conditions in financial revenue and expenditure so that we can call on 
them to make concerted efforts. 

4. Lumping together debt income and regular income is not conducive to making 
comparisons with other countries and correctly absorbing the experience of foreign 
countries in managing money matters. When foreigners tell us not to be afraid of 
financial deficits, they simply want us not to be afraid of borrowing money and to be 
bold in using state credit and other methods to raise capital so as to speed up 
economic development. In truth, we have done so. The question is, after incorporating 
foreign and domestic debt income into the budget, we must uphold the principle of 
“achieving a balance between revenue and expenditure for the year with a little to 
spare." This is because, under such conditions, this principle is nothing but another 
formulation of deficit finance in Western countries. Our budget already contains some 
deficits. If a deficit still arises out of this, it will only lead to inflation. 


It Is Necessary To Make a Concrete Analysis of the Role of Financial Deficits (subhead] 


Under different economic conditions, financial deficits calculated according to Western 
standards can play different roles. Therefore, it is necessary to make a concrete 
analysis of the economic conditions prevailing at the time. Briefly speaking, there 
are at least the following four conditions: 


when in the society as a whole, overproduction occurs, demand for payment 
apability is relatively insufficient, supply of the means of production and 
ubsistence exceeds the demand, selling commodities becomes difficult, business is 
sluggish, and production shrinks, financial deficits can help expand purchasing power, 
increase the social demand for payment capability, ease the contradiction caused by 
overproduction, and instill some vitality to economic development, thus playing the 
role of promoting economic development. 
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2. When in the society as a whole, supply falls short of demand, social demand for 
payment capability exceeds the existing supply capability, and there is such a shortage 
of the means of production and subsistence that they are hard to come by, financial 
deficits can sharpen the contradiction between supply and demand and excessively 
increase social demand. Given a free fluctuation of prices, this phenomenon would lead 
to price increases. However, price control leads to the following phenomena: 
Commodities become in such short supply that they are hard to come by, work has to be 
held up for lack of materials, the production cycle has to be extended, economic 
results drops, and such unhealthy practices as going in through the back door, trying 
to establish a relationship with someone else and engaging in barter trade, and buying 
and selling on the black market come into being. 


3. When there is a basic balance between the aggregate social demand and the aggregate 
suprly but the supply-demand pattern is out of proportion, there may be two different 
circumstances. First, the situation characterized by a surplus of the means of 
production, insufficient investment, a shortage of the means of subsistence, and the 
excessive purchasing power of individuals. [mn that event, we can use the financial 
deficits to expand investement in production so that the means of production (products 
for sale in storage) in excessive supply can be utilized. [paragraph continues] 
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We can also increase consumer goods production and enhance our capability to supply the 
means of subsistence. Meanwhile, we can also restrain the purchasing power of 
individuals and achieve a balance between supply and demand by means of financial 
deficits. The circumstances we faced in 1980 and 1981 were similar to this. Second, 
the situation was characterized by an excessive scale of investment, a shortage of the 
means of production, a relative glut of the means of subsistence, and a weak purchasing 
power. In that event, while maintaining a financial balance, we can only adjust the 
pattern of financial expenditure, reduce investment in production, and expand consumer 
spending in order to achieve a correspondence between supply and demand. If we 
practice financial deficits, the imbalance between supply and demand will become more 
serious, bringing more harm than benefit. 


4. When the imbalance between the aggregate social demand and aggregate supply and the 
supply-demand pattern develop into complicated contradictions between supply and 
demand, financial deficits play different roles. Generally speaking, the roles are 
nothing more than the different combinations of the three circumstances mentioned above. 


Those are the roles of financial deficits as seen from the process of balancing the 
aggregate social demand and the aggregate supply. Viewed from the process of the 
distribution of national income, different methods of making up deficits would have 
different effects on national income. If the method of increasing taxation is applied 
to make up the deficits, it would correspondingly reduce the accumulation of 
enterprises and the consumption capability of the residents, bringing about changes in 
production structure and consumption pattern. If the method of borrowing money were 
applied to make up the deficits, its effect would be similar to an increase in 
taxation, the difference being that borrowing money will also aftect the future 
distribution pattern. If the method of issuing more paper money is used to make up the 
deficits, it would eventually lead to a redistribution of the national income, lower 
the actual consumption level of the residents, and dampen the enthusiasm of the people 
for building socialism. 


The planned socialist commodity economy should consciously and trequently maintain a 


basic balance between aggregate social demand and aggregate supply and stimulate the 
coordinated development of the national economy. In order t speed up economic 
development, it is necessary to rationally utilize state credit, to mobilize idle funds 
in society, and to increase our investment capability. But every effort should be made 
to avoid using the method of issuing more paper money to make up the deticits. Only in 
this way can we maintain the balanced development of the national economy and stabilize 
the people's livelihood, thus creating favorable economic and social conditions tor the 


smooth progress of the economic reform. 


OW300116 Beijing XINHUA Domestic Service in Chinese 1226 G} 


[Excerpt] Beijing, 29 Nov (XINHUA) -- Comrade Ku Fengxiao, former vice chairman of the 
Wuhan City CPPCC Committee, a veteran tighter and a good member of the party, died of 
illness at the age of 87 in Beijing on 17 November. 


A ceremony for paying last respects to Comrade Xu Fengxiao was held in Beijing on 29 
November. Comrades Chen Pixian, Wei Cuoqing, Zhang Aiping, Wang Renzhong, Fang Yi, and 
Wuhan City and the China State Shipbuilding Corporation sent wreaths to the ceremony. 
Chen Pixian and other comrades attended the ceremony. [passage omitted] 
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FANG YI ATTENDS 14 NOV FUNERAL OF COAL OFFICIAL 


OW150051 Beijing XINHUA Domestic Service in Chinese 1230 GMT 14 Nov 86 


(Excerpts] Beijing, 14 Nov (XINHUA) -- A ceremony to pay last respects to the remains 
of Zhao Zishang, an outstanding CPC member and former vice minister of ccal industry, 
took place at the Beijing Babaoshan Cemetary of Revolutionaries today. 


Wreaths were sent in from Peng Zhen, Nie Rongzhen, Fang Yi, Yao Yilin, Bo Yibo, Wang 
Ping, Liu Lantao, Wei Guoqing, Wang Bingqian, and Zheng Tianxiang. 


Comrade Hoang Van Hoan also sent a wreath. [passage omitted] 

Comrade Zhao Zishang died of illness in Beijing on 1l November at the age of 78. 
Attending the ceremony were Comrades Fang Yi, Yu Hongen, Sun Yueqi, and friends of the 
late Comrade Zhao Zishang, as well as cadres of the Ministry of Coal Industry, 


totalling more than 600 people. 


WANG ZHAOGUO ATTENDS WOMEN'S FEDERATION MEETING 


OW141008 Beijing XINHUA Domestic Service in Chinese 1147 GMT 13 Nov 86 
(By RENMIN RIBAO reporter Feng Yuan and XINHUA reporter Zhang Sutang] 


[Excerpts] Beijing, 13 Nov (XINHUA) -- Women's primary task in the course of building 
a spiritual civilization is to eliminate the influence of outmoded ideas and thinking 
and foster new ideas and thinking that meet the needs of the times. This is a demand 
put forward to women of various nationalities in China by the fourth meeting of the 
Fifth Executive Committee of the All-China Women's Federation. 


Wang Zhaoguo, member of the Secretariat of the CPC Central Committee, attended the 
meeting in Beijing from 9 to 13 November. The meeting was presided over by Kang 
Keqing, vice chairman of the CPPCC National Committee and president of the All-China 
Women's Federation, and by Zhang Guoying, vice president of the federation and first 
secretary of its Secretariat. [passage omitted] 


Guan Tao, director of the Policy Research Office of the All-China Women's Federation, 
was elected an additional member of the Secretariat of the Federation at the meeting. 
Guan is 55 years old. 


WANG ZHAOGUO AT TRADE UNIONS MEETING ON ETHICS 


OW180349 Beijing XINHUA Domestic Service in Chinese 1146 GMT 16 Nov 86 


[Text] Beijing, 16 Nov (XINHUA) -- The 4th executive committee meeting of the 10th 
All-China Federation of Trade Unions closed in Beijing today. The meeting called on 
the 120 million staff and workers throughout the country to be the vanguards in 
building socialist spiritual civilization and display the Chinese working class' high 
standard of civiliation, characterized by strict labor discipline and professional 
ethics, so as to improve general social conduct with a new mental outlook. 
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The meeting urged workers and staff to regard “ardent love for one's profession, 
loyalty to one's work, service to the people, and responsibility for society" as their 
common professional ethics. The meeting also outlined ethical standards characteristic 
to various trades and professions: 


Leading cadres at all levels should actively and honestly perform their duty and oppose 
bureaucracy, fraud, and the abuse of power for personal gain in order to set good 
examples for the workers and staff. 


Staff and workers of commerce, service trades, transport, and urban public utilities -- 
who serve production and people's everyday lives -- should treat customers with 
courtesy and voluntarily improve service attitude and quality in order to make things 
more convenient for customers. 


Staff and workers of all enterprises and economic departments should stress economic as 
well as social benefit, dedicate themselves to serving customers as they serve the 
people, and insure product quality in order to keep up enterprises' reputations and 
protect consumers' interests. 


Staff and workers engaged in intellectual labor and production should persistently put 
social benefit above anything else and cultivate healthy ethics among teachers, 
doctors, writers, and artists. 


The All-China Federation of Trade Unions also called on the masses of workers and staff 
to earnestly undergo strict training in modern large-scale production in order to 
become organized and disciplined socialist workers. The meeting urged staff and 
workers of large and medium-sized state enterprises in particular to reinforce labor 
discipline and raise labor productivity in order to implement the CPC Central 
Committee's resolutions and achieve the common goal of making the country prosperous 
and the people better off through concrete action. 


Wang Zhaoguo, member of the CPC Central Committee Secretariat, attended today's meeting. 


BO YIBO SPEAKS AT CONGRESS OF SELF-EMPLOYED 


OW031859 Beijing XINHUA in English 1554 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- The first congress of China's self-employed 
convened here today, highlighted by the formation of the Self-Employed Association of 
China. 


Bo Yibo, vice-chairman of the Central Advisory Commission of the Chinese Communist 
Party, said at the meeting, "Since 1979, China has carried out the policy that State, 
collective and private economies can exist side by side.” He noted that’ the 
self-employed economy has been developing rapidly, and some people who have become rich 
doubt how long they would be allowed to continue their successes. 


Bo said, "You can rest assured that since our policy has produced the desired results 
and the people have gained benefits, we have no reason to change the policy, and it 
will not be changed for a very long time.” 


Bo hopes the self-employed will continue to get rich through hard work and abiding the 
law. Laborers should keep being industrious and thrifty and expand production with 
saved money. he added, "Those who get rich first should not forget to help the less 
fortunate around them" 


"China now has 20 million self-employed," he said. "And if one helps the other, the 
number of successful businesses would double." 
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HU QILI, BO YIBO MEET BRIEFING GROUP MEMBERS 


OW180441 Beijing XINHUA Domestic Service in Chinese 1308 GMT 16 Nov 86 
[By reporters Li Shangzhi and Zhang Sutang] 


[Excerpts] Beijing, 16 Nov (XINHUA) -- Four ordinary Chinese working people took the 
podium before more than 1,000 cadres of central and state organs and Beijing 
Municipality; PLA commanders and fighers; and television cameras to brief the people 
throughout the country on their study, work, and life in the Huairen Hall at 
Zhongnanhai this morning. Their speeches shared the same subject: Realizing the 
common ideal of the people of various nationalities in our country by building a modern 
socialist country. 


The four speakers were Liu Chenhui, a special-class model worker from China's Water 
Conservancy and Electric Power Department, winner of the national | May Labor Medal, 
and professor of the Wuhan College of Water Conservancy and Electric Power; Liu 
Xiangrong, director of the Shenyang Thin Sheet Factory and winner of the national 1 May 
Labor Medal; Liang Fengying, head of a special household in duck breeding in _ the 
suburbs of Jiamusi City of Heilongjiang Province and National Woman Red Banner Pace 
Setter; and Luo Laikang, director of the Special Gluing Technique Institute in Anqiu 
County of Shandong Province and winner of the national | May Labor Medal. |passage 
omitted] 


Prior to the briefing Hu Qili, member of the CPC Central Committee Political Bureau and 
Secretariat, and Bo Yibo, vice chairman of the Central Advisory Commission, met with 
the four speakers and conveyed the party Central Committee's regards, support, and 
encouragement to them. Wang Daming, deputy director of the CPC Central Committee 
propaganda department, spoke at the beginning of the briefing. He praised the 
speakers’ deeds as an embodiment of the lofty moral character of the people of various 
nationalities in China and the style of the times. [passage omitted] 


The briefing group was organized by the CPC Central Committee Propaganda Department; 
the All-China Federation of Trade Unions; the CYL Central Committee; the All-China 
Women's Federation; and the Ministry of Radio, Cinema and Television. 


It has 34 members. Other members' speeches will be recorded and videotaped for 
successive broadcasts by the Central People's Broadcasting Station and the Central 


Television Station. Their deeds will be published in books for nationwide circulation. 


XU XIANGQIAN ADDRESSES WHAMPOA ALUMNI IN BEIJING 


OW131442 Beijing XINHUA Domestic Service in Chinese 0850 GMT 9 Nov 86 
[By reporter He Ping] 


[Excerpts] Beijing, 9 Nov (XINHUA) -- Xu Xianggian, vice chairman of the Central 
Military Commission and president ot the Whampoa Military Academy Alumni Association, 
once again made the appeal here today that all the Whampoa alumni and overseas 
compatriots act in accordance with the trend of world affairs and serve the needs of 
the community as called for by Dr Sun Yat-sen and discard outdated ideas, torget 
previous ill will, and agree with the tendency of the times so as to undertake the 
historical responsibility and make contributions to the reunification cause and to the 
prosperity of our nation. 
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A written speech prepared by Xu Xianggian for today's second (enlarged) meeting of the 
Second Council of the Whampoa Military Academy Alumi Association stated: We 
enthusiastically welcome Whampoa alumni in Hong Kong, Macao, Taiwan, and foreign 
countries and their children and relatives to come back to make sight-seeing tours, 
visit relatives and friends, or conduct exchanges in the economic, cultural, or 
academic field. This association is willing to make arrangements for them and do 
whatever is possible for their convenience. 


For some reason, Nie Rongzhen, who is an adviser to the Whampoa Military Academy Alunmi 
Association, was unable to attend the meeting. But in a message of greetings, he 
extended cordial regards to all council members present at the meeting and called on 
them to make fresh contributions to strengthening the alumni's friendship and achieving 
the motherland's reunification. [passage omitted] 


Cheng Zihua, vice president of the Whampoa Military Academy Alumni Association, spoke 
at the meeting. He reviewed the association's work since its first congress and tmade 
some suggestions on next year's work. [passage omitted] 


Yan Mingfu, head of the United Front Work Department of the CPC Central Committee, also 
attended and adressed the meeting. He pointed out: We should hold high the great 
banner of patriotism and dare to seek common ground and reserve differences; that is, 
the common ground of reunifying the motherland and the differences in social systems, 
ideology, and ways of life. He expressed the hope that the broad masses of Whampoa 
alumni would continue to display their strong points and make fresh contributions to 
the reunification of the motherland and the rejuvenation of China. 


Members of the Council of the Whampoa Military Academy Alumni association at home and 
from abroad, close to 30 in number, attended today's meeting. 


Yang Jingren, vice chairman of the CPPCC National Committee, and responsible persons of 
other departments concerned came to the meeting to extend their congratulations. 


NINGXIA RIBAO ON YANG DEZHI'S VISITS TO NINGXIA 


HK281208 Yinchuan NINGXIA RIBAO in Chinese 15 Nov 86 p 4 


[Article by Fang Chun (2455 4783): "Leading Troops to Battle at Full Gallop, Three 
Visits to Ningxia"] 


[Text] PLA Chief of the General Staff Yang Dezhi visited Ningxia three times during 
his more than 20 years of military life. 


His first visit to the region was during the Red Army's Long March period. Wher 

Red Army reached Hadapu in Gansu, the CPC Central Committee redesignated the | r 
Front Army as the Shaanxi-Gansu detachment. Yang Dezhi was appointed the head of the 
first battalion of the first squadron of the Shaanxi-Cansu detachment, and acted as a 
pathbreaker. He led the units past Mt Liupanshan and reached Qingshizui, Guyuan. At 
that time, he learned that the 19th cavalry regiment of the 7th division of the 
northesast Army was teking rest in a village. Accompanied by Political Commissar Xiao 
Hua, he took a personal trip to a hilltop and conducted reconnaissance. Upon 
discovering that the enemy had unsaddled their horses and were taking their meals, he 
instructed his units to launch a surprise attack on the enemy. As a result, the enemy, 
was caught unprepared and most of the soldiers were captured. The Red Army also seized 
more than 300 horses and a large amount of arms and ammunitions from the enemy, thereby 
winning a brilliant victory for the Shaanxi-Gansu detachment. 
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He made his second visit to the region during the Red Army campaign through western 
China. In May 1936, after the Red Army's 2d and 4th Front Armies reached Gansu, the 
CPC Central Committee formed the "West Field Army" and redeployed it from Shaanxi to 
Ningxia and Gansu. Yang Dezhi and Xiao Hua led the lst Red Army's Division and acted 
as pioneers. In early June, they attacked and seized Quzi Town, Gansu, opening the 
passage leading to Ningxia. In late September, they and their units reached Qi Ying, 
Guyuan, and Qingshuihe, Tongxin. Through the propaganda on the war of resistance 
against Japan for national salvation, they strived to establish cooperative relations 
with He Zhuguo's headquarters of the Northeast Army. In early October, they joined at 
Huining and Jingning, Gansu; as well as Xiji, Xinglong and Jiangtai, Ningxia, and 
forces of the 2d and 4th Front Armies, thereby concluding the famous Long March. 


His third visit was made during the war of liberation. After liberating Lanzhou on 
26th August 1949, the 19th Corps commanded by Yang Dezhi received further instruction 
of attacking the enemy in Ningxia. He therefore led his units to the region in three 
forces: the left one headed Jingtai, Gansu, and seized it, then crossed Huangha and 
boldly drove into Zhongwei; the central one sailed along Huanghe and then seized 
Zhongning and bottled up the enemy in Zhongwei; the right one headed Zhongning via 
Guyuan, Heicheng and Haiyuan, and joined with the central force. After forcing the 
enemy's 8lst Army to revolt in Zhongwei, the forces promptly organized the Jingning 
campaign. After three days and four nights of fierce battle, over 7,300 soldiers of 
the enemy Ma's Army were killed, thereby bringing about the total liberation of 
Ningxia. The 19th Corps departed Lanzhou on 9 September and arrived at Yinchuan on 23 
September. The time spent was just half a month. On liberating Ningxia by the 19th 
Corps, Comrade Peng Dehuai wrote: Liberation of Ningxia brought "more joyfullness and 
made perfection still more perfect" to the founding of the PRC!" 


After liberation, Yang Dezhi was appointed the commander of Ningxia Military District. 
Later, he was instructed to assume the post of Shaanxi Military District commander, so 


he left the old town on the border -- Yinchuan -- by the end of 1949, 


ZHAO ZIYANG, LI PENG INSPECT POWER STATION 


OW1L81705 Beijing XINHUA in English 1551 GMT 18 Nov 86 


(Text] Kunming, November 18 (XINHUA) -- Chinese Premier Zhao Ziyang and Vice-Premier Li 
Peng met foreign experts and engineers working at the Lubuge Hydropower Station in 
Yunnan Province today. 


Zhao and Li, who were making an inspection tour of the station, praised Australian, 
Norwegian and Japanese engineers there for their contributions to China's hydropower 
development. 


The Lubuge Hydropower Station, located in the east of the southwest Chinese province in 
Yunnan, is a key construction project in China's Seventh Five-Year (1986-1990) Plan for 
socio-economic development. It is the first hydropower project being built with 
foreign capital and by foreign contractors. 


Zhao and Li inspected tunnels, pressure steel duct and the dam. They spoke highly of 
the quality of construction and management skills of foreign experts and engineers 
working there. 
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OFFICIAL DENIES REPORT OF ANHUI DISTURBANCE 


HKO91208 Hong Kong AFP in English 1147 GMT 9 Dec 86 


[Text] Beijing, Dec 9 (AFP) -- A spokesman for Anhui's Foreign Affairs Office 
contacted by telephone Tuesday denied there had been any disturbances in Hefei. 


"Things are very calm here," he said. 


Although apparently not politically related, there have been at least two other 
disturbances in China in the last few months. 


One was in the eastern Chinese city of Nanjing in September when more than 2,000 people 
demonstrated after a football match, and the other was in the central Chinese city of 
Xian in July when thousands of fans smashed taxis and assaulted women alte: a big 
football match. 


ANHUI INVESTS TO IMPROVE TOURIST FACILITIES 


OW100432 Beijing XINHUA in English 0220 GMT 10 Dec 86 


[Text] Hefei, December 10 (XINHUA) -- A tourist zone centering around the scenic Huang 
Shan in south Anhui Province attracted 570,000 tourists in the first six months of this 
year. 


According to a rough calculation by the local authorities, the province has earned 
nearly 7.9 million yuan (2.1 million U.S. dollars) from tourism -- a 30 percent 
increase over a year ago. 


A local official told XINHUA that the province has coordinated administrative efforts 
of different regions for better management. The provincial government invested 3.34 
million yuan (901,800 U.S. dollars) to improve tourist facilities at ten scenic spots 
including mountains, lakes, caves, a forest and the Xinan Jiang. 


Local governments have so far invested 250 million yuan (67.5 million U.S. dollars) to 
expand and build hotels. At present, there are more than 480 hotels of different types 
in the region, with over 20,000 beds. 


LI GUIXIAN AT FORUM WITH SCIENTIFIC WORKERS 


OW091435 Hefei Anhui Provincial Service in Mandarin 1100 GMT 5 Dec 86 


[Excerpts] In the third floor conference room of the Hefei Jianghuai Hotel this 
morning, secretary of the Anhui Provincial Party Committee Li Guixian and Deputy 
Secretary Lu Rongjing held an informal discussion with some of the science and 


technology workers attending the fourth congress of the provincial Association tor 
Science and Technology. At the forum, Li Guixian and Lu Rongjing heard their opinions 
and suggestions regarding the development of science and technology in Anhui Province. 
The leaders encouraged all the scientists and technicians to apply their scientific 
research achievements in production, and to turn science and technology into productive 
forces as soon as possible. [passage omitted] 
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NEWSPAPER REPORTS SHANGHAI FULFILLS EXPORT QUOTA 


OW080750 Beijing XINHUA in English 0727 GMT 8 Dec 96 


[Text] Shanghai, December 9 (XINHUA) -- The Shanghai port had by December 6 fulfilled 
its 1986 export quota, the Shanghai-based "JIEFANG DAILY" has reported. 


One of the largest in China, the port will have exported 3.5 billion U.S. dollars worth 
of goods from Shanghai and elsewhere by the end of this year, the paper said. 


Port administration officials attributed this to the policy of encouraging bilateral 
ties of cooperation between different regions. 


Shanghai foreign trade departments have helped some inland provinces develop production 
for export using their own resources, the paper said. 


SHANGHAI FREE TO ARRANGE CULTURAL EXCHANGES 


0W100518 Tokyo KYODO in English 0139 GMT 10 Dec 86 


[Text] Shanghai, Dec. 10 KYODO -- Shanghai, China's biggest financial center, has 
received yet one more dose of decentralized power from the central government in 
Beijing. 


According to a report Tuesday in XINMIN WANBAO, the local evening newspaper, 
authorities in Shanghai will no longer have to go through Beijing in arranging cultural 
exchanges with foreign countries. 


The paper said the central government in Beijing has decided to delegate the cultural 
exchanges authority from the Cultural Ministry to the Shanghai municipal government. 


The move is apparently part of China's efforts to streamline government functions 
through decentralization. 


Beijing has already delegated extensive economic decision-making powers to the special 
economic zones and coastal open cities, but Shanghai is the first major city in China 
to enjoy autonomous authority in establishing cultural contacts with foreign countries. 


The XINMIN DAILY said local authorities have already decided to exercise their newly 
vested power by inviting foreign musicians and artists to perform in Shanghai. 


It said Shanghai signed a contract with an American entertainment company late last 
month, and well-known American ice dancing teams and jazz bands are expected to perform 
in Shanghai. 


Talks are in progress to invite top-class conductors, opera singers and pianists from 
around the world to perform in Shanghai, the paper said. 


As for outgoing cultural exchanges, Shanghai is already arranging overseas tours for 
top local artist performers including puppet troupes, folk singers and folk dancers, it 
said. 
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GUANGDONG CONTINUES GROWTH IN EXPORT TRADE 


HKO80608 Beijing CHINA DAILY in English 8 Dec 86 p 2 
{By staff reporter Chen Zhisong! 


[Text] Guangzhou -- Guangdong Province has continued its steady growth in export trade 
since outstripping other provinces and regions in the first six months of the year to 
lead the country in export volume. 


From January to November, Guangdong's export earnings were $3.7 billion, for a 39.3 per 
cent increase over the same period last year. The province in South China fulfilled 
its annual quota three months ahead of schedule. 


It is expected that its export volume this year will top $4 billion, 31.7 per cent more 
than the amount for last year, CHINA DAILY has learned from a provincial conference on 
export trade which opened on Saturday in Guangzhou. 


The growth rate achieved this year is far above the targeted 10.5 per cent for each 
year of the Seventh Five-Year Plan (1986-90). Over the previous five years (1980-85), 
the province increased its export at an annual average growth rate of 6.5 per cent. 


One major characteristic of the province's export this year is that the proportion of 
industrial manufactured goods exported saw a marked increase while export of primary 
materials and products slowed. 


This favourable situation was attributed to the emphasis on technical renovation in 
businesses and the use of foreign technology and equipment. 


It is estimated that the province invested over $2.4 billion in technical upgrading and 
technology-equipment imports during the last five-year plan. The amount involved 
foreign capital of up to $1.2 billion, according to local newspaper NANFANG DAILY. 


Also in the period, the province imported some 500,000 sets of equipment and 700 
production lines, 70 per cent of them at the advanced levels of 1970s and 1980s. 


The import of technology and equipment greatly raised the production standards of 
export businesses, especially those in electronics, textiles, garments, foodstuff, 
plastic and toy industries. 


These industries also developed some 10,000 new products over the years, thus improving 
supplies for export. 


The province this year has sent 69 trade promotion groups abroad and held four trade 
fairs outside China. The Guangdong Export Commodities Fair in Hong Kong earlier this 
year and the 1986 Spring and Autumn Fair in Guangzhou brought in an extra income of 
$1.4 billion for the province. 
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GUANGZHOU PRICES REGISTERED 3.3 PERCENT RISE 


HKO80226 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1315 GMT 2 Dec 86 


[Text] Guangzhou, 2 Dec (ZHONGGUO XINWEN SHE) -- Liang Zhiliang, director of the 
Guangzhou City Price Bureau, said that prices this year in Guangzhou City rose by 2.3 
percent over last year, and registered the lowest growth rate among more than 20 big 
cities in China, including Beijing, Tianjin, and Shanghai. 


He said that such a low growth rate indicates that Guangzhou has taken the first step 
in a benign cycle of prices. 


Last year, Guangzhou's prices rose by 22.5 percent over the year before, and this 
growth rate ranked first in the whole country. This once gave rise to wide-spread 
complaints. Things began to change this year. None of the 280 motions raised by 
people's deputies to the Guangzhou City People's Congress was related to price 
problems; and none of the telephone calls to the mayor's special line was a complaint 
about prices. 


The relevant data showed that the average wage of workers in Guangzhou increased from 
710 yuan in 1978 to 1,800 yuan this year, or increased by an average annual rate of 12 
percent; however, prices only increased by an average 6.6 percent each year. 


Liang Zhiliang predicted that Guangzhou's prices may continue to rise a little bit next 
year; but the average growth rate of workers' income will certainly be higher than the 
growth rate of prices. 


HUNAN PARTY COMMITTEE OPENS WORK CONFERENCE 


HKO70147 Changsha Hunan Provincial Service in Mandarin 0100 GMT 7 Dec 86 


{Excerpt] A work conference of the Hunan Provincial CPC Committee opened in Changsha 
yesterday. Provincial party committee Secretary Mao Zhiyong presided and_ spoke, 
stressing the importance of studying the theory of commodity economy. 


This conference closely follows the second plenary session of the fifth provincial 
party committee. It will be held in two stages. In the first stage, the participants 
will study and discuss the theory of developing socialist commodity economy. In the 
second, they will review and sum up this year's work and study and make arrangements 
for next year. 


To fit in with the study and discussion of the theory of developing socialist commodity 
economy, the provincial party committee dispatched people to Beijing to invite 
Professor (Yang Qixian), a member of the State Structural Reform Commission, to deliver 
a report on economic structural reform and the theory on developing socialist commodity 


economy. 


At yesterday's meeting, Professor (Yang Qixian) expounded incisively on the historical 
inevitability of carrying out economic structural reform in a socialist country; on why 
commodity economy should be developed in carrying out economic structural reform in a 
socialist country; on the main development trends of China's economic structural 
reform; on the current situation in China's economic structural reform; and on the 
focal points in next year's reform work. This speech was a profound lesson for the 
participants. Professor (Yang Qixian) stressed: Reform is an irreversible tide of 
history. It is essential to unswervingly forge ahead with the reforms. 
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Present at the meeting yesterday were provincial party committee deputy secretaries 
Xiong Qingquan and Liu Fusheng; Standing Committee members Jiang Jinliu, Dong Zhiwen, 
Yang Zhengwu, (Xia Zanzhong), and Shen Ruiping; and responsible party-member comrades 
of the provincial Advisory Commission, People's Congress Standing Committee, 
government, CPPCC, and Military District. Also present were members and alternate 
members of the provincial party committee, members of the provincial Advisory 
Commission and Discipline Inspection Commission; principal responsible comrades of the 
prefectures, cities, and counties; and responsible comrades of the provincial 
departments, offices, commissions, and bureaus, totalling 560 persons. [ passage 
omitted} 


HUNAN PEOPLE'S CONGRESS ON DEMOCRATIC RIGHTS 


HKO50903 Changsha Hunan Provincial Service in Mandarin 0100 GMT 3 Dec 86 


[Text] On 1 December, the 22d meeting of the 6th provincial People's Congress Standing 
Committee held a meeting on democracy to discuss the motion on the protection of the 
democratic rights of the deputies of people's congresses at all levels which was put 
forward by six committee members, including (Han Jiangzheng). Fourteen committee 
members and comrades attending the meeting as nonvoting delegates eagerly spoke, 
suggesting that this meeting should make a decision on the problems put forward by the 
motion, and stated their views. 


Committee member (Han Jiangzheng) said: The Shaoyang County's incident of encroaching 
upon a People's Congress deputy's democratic rights and rudely interfering in the work 
of a People's Congress was not accidental and isolated. Similar incidents have 
frequently occurred in some other places of our province. 


Committee member (Hu Xixiang) said: The phenomenon where an executive organ ignores 
supervision by an organ of power according to the law has also existed. 


(Liu Xianggao), vice chairman of the Changsha City People's Congress Standing 
Committee, said: In 1983, a city People's Congress deputy of a county put forward a 
demand that a library be built in the county. On this account, the Changsha City 
Science and Technology Commission appropriated a fund of 100,000 yuan to the county 
Science and Technology Commission. However, the chairman of the county Science and 
Technology Commission spent this fund in building a hostel in excess of the standard. 
This was an action of seriously encroaching upon the democratic rights of a People's 
Congress deputy and adversely affected the masses. Subsequently, when the county was 
dealing with this incident, the individual responsibility of the chairman of the county 
Science and Technology Commission was not . tigated and affixed. 


Committee member (Tang Shaokui) said: ine relationship between people and a state 
organ and its working personnel is the relationship between a master and a public 
servant. Not respecting the democratic rights of a People's Congress and a People's 
Congress deputy is to reverse the relationship between a master and public servant. 


Committee member (Yuan Shengping) said: Socialist democracy can be mainly pursued 
through the implementation of the system of People's Congresses. If the democratic 
rights of a People's Congress deputy are not respected and protected, the socialist 
democratic system is merely an undeserved reputation. 
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Committee member (Zheng Hanxing) said: The responsible persons of some governments do 
not regard the supervision by a People's Congress and its Standing Committee as 
assistance but are disgusted with it. To solve this problem, it is essential to 
basically change their attitude toward a people's organ of power. Government 
departments at all levels must strengthen their contacts with the People's Congress 
deputies, seriously listen to their views, and report on their own initiative the 
situation in handling the motions, suggestions, criticisms, and views. 


Speakers at the meeting on democracy were provincial People's Congress Standing 
Committee Vice Chairman Chen Xinmin, Shaoyang City People's Congress Standing Committee 
Vice Chairman (Tang Yuan) and committee members (Zhao Gi) and (Cheng Chongxiu). 


The 22d meeting of the 6th provincial People's Congress Standing Committee concluded 
yesterday afternoon. At yesterday afternoon's meeting, a Hunan provincial regulation 
on water and soil conservation and decision on the protection of the democratic rights 
of the deputies of People's Congresses at all levels were adopted. On the basis of the 
motion submitted by the provincial People's Procuratorate, the meeting also adopted a 
decision on setting up a procuratorate in (Chendan) farm. 


Provincial People's Congress Standing Committee Vice Chairman Huang Daoqi presided over 
the meeting. Chairman Jiao Linyi attended yesterday's meeting and_ spoke. Others 
attending the meeting were Vice Chairmen Ji Zhaoqing, Luo Qiuyue, Qi Shouliang, Chen 
Xinmin, Xie Xinying, and Li Tiangeng. Attending the meeting as nonvoting delegates 
were Vice Governor Yang Huiquan of the provincial people's government and responsible 
persons of the provincial Higher People's Court, provincial People's Procuratorate, 
departments concerned of the provincial people's government, six cities under the 
jurisdiction of the provincial government, Xiangxi Tujia-Miao Autonomous Prefecture, 
and some county and city People's Congress Standing Committees. 


Yesterday afternoon, the 22d meeting of the 6th provincial People's Congress Standing 
Committee adopted a decision on the protection of the democratic rights of the deputies 
of People's Congresses at all levels. 


The decision provides: During the period of a People's Congress or a People's Congress 
Standing Committee meeting, the deputies of People's Congresses at all levels «and the 
component members of a People's Congress Standing Committee have the right to put 
forward motions, to address inquiries, and to put forward motions of recall according 
to the provisions of the law, have the right to state their views on their own 
initiative and to decide by vote; and have the right to put forward their suggestions, 
criticisms, and views on the work of the state organs. In the event of an important 
event, through the offices of their People's Congress Standing Committees, they can 
make an appointment with the responsible persons of the people's governments at the 
same level. The responsible persons with whom an appointment has been made must 
interview the deputies in the near future, listen to the latter's views, and answer 
inquiries. 


The decision also provides: Without the permission of their People's Congress Standing 
Committees, the deputies of local People's Congress at and above the county level shall 
not be arrested or tried in a criminal court. If a deputy is detained because he is a 
criminal caught in, before, or immediately after the act, the public security organ 
detaining him must immediaaely report to the People's Congress Standing Committee at 
the same level. 
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HEBEI SECRETARY HOLDS MEETING WITH PLANT HEADS 


SK100820 Shijiazhuang HEBEI RIBAO in Chinese 24 Nov 86 p 1 


[Text] On the afternoon of 22 November, Xing Chongzhi, secretary of the provincial 
party committee, held a discussion meeting with some plant heads in Zhangjiakou on how 
to conduct economic restructuring among industrial enterprises, and how to open to the 
outside world and enliven the economy. In addressing the questions put forth by the 
plant heads, Xing Chongzhi clearly stipulated that at a time when competition for 
developing the commodity economy is getting keener, we should update our thinking, 
enterprises should foster the idea of competition, and the organs should foster the 
idea of service. 


Attending the meeting were 15 plant heads from enterprises under the jurisdiction of 
the central authorities and the province and also from state and collectively owned 
enterprises in Zhangjiakou Prefecture and Zhangjiakou City. The plant heads vied with 
each other in discussing the problems cropping up in the course of reforming the 
economic system and enlivening the domestic economy and put forward some problems 
generally preventing the current economic reform from developing. The problems are as 
follows: The enterprises' production is seriously affected due to lack of capital and 
floating funds. Enterprises are short of reserve strength because they lack the 
capability of conducting self-transformation and self-development. It is difficult for 
the enterprises to accept the situation of price hikes in some raw materials. The 
economic political system reforms have not been coordinated. The higher-level 
departments are not eager to meet the needs of the enterprises and fail to work in 
service of the requirements of enterprises. The enterprises have difficulty in 
handling affairs with so many higher administrative departments. 


Xing Chongzhi fully affirmed the concerns of plant heads. He said: What the plant 
heads have said are real concerns. They have expressed their innermost thoughts and 
feelings, and have said what they wanted to say. The opinions and suggestions made by 
the plant heads are of great significance in improving the work of the provincial party 
committee and the Zhangjiakou City party committee. 


Xing Chongzhi expressed opinions on how to make the enterprises master the ability to 
compete and on how to make the organs carry out service work. He said: Under the 
current situation of developing the commodity economy, the enternrises should be geared 
to the demands of the markets. Thus, the competition between different enterprises is 
getting keener and the plant heads are forced to master the ability to compete. The 
plants strive for existence and development through competition. All this depends on 
the ability of the plant heads. So, plant heads mastering the ability to compete is a 
matter of great importance. There are really many difficulties ahead for the 
enterprises, such as continuing to raise their economic results under the situation in 
which the prices of raw materials and production cost are rising and workers are asking 
for increases in their bonuses. In particular, Zhangjiakou City lags behind the 
advanced cities in terms of its industrial technologies. This has brought about more 
difficulties for the city in successfully competing. We must notice that through 
competition we can perfect our skills, cultivate talented persons, upgrade management 
levels, and enhance our sense of information. With differing actual conditions, the 
plants should master the ability to bring their advantages into play, strive to win 
victory in other fields if they lose in this field, and make efforts to exceed others. 
Instead of paying only lip service, we should reiy on knowledge, ability, the high 
quality of products, and a good name and reputation in order to successfully compete. 


i) 
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With regard to the issue concerning creat.ng good conditions for competition by plant 
heads, Xing Chongzhi said: The higher-level departments must work in service of the 
enterprises and enhance their sense of service. This is an important content of the 
political system reform. At present, the enterprises are confronted with many problems 
in competing. Some problems that are pressing must be dealt with in a timely manner, 
but must neither be dealt with in accordance with conventional procedures nor be 
handled slowly. However, some higher-level departments fail to keep abreast of the 
situation. Some of them have done a good job in service work while some have failed to 
perform well. Some even acted contrary to the enterprises. This not only has 
restricted the development of the enterprises but also has dampened their enthusiasm. 
Higher-level departments must first update their thinking in order to improve their 
service work. Why have these bureaus, commissions, and organs been established? They 
were established with a view to serving the enterprises and the grass roots. Their 
bounden duty is to serve the enterprises. So, they must change the concept of 
administering and bringing difficulties to others into that of serving’ the 
enterprises. The relationship between the higher levels and the enterprises is that 
between serving and being served. Whether the meetings, documents, speeches, and 
regulations of higher-level departments are correct or not depends on whether or not 
they can promote reform and enhance the vitality of enterprises. Higher-level 
departments must improve their work style and work methods. 


Now, we must firmly grasp the following few tasks. Cooperatively handle affairs. That 
is, responsible departments should convene meetings of mayors and leaders of 
responsible units to help enterprises solve the problems in need of urgent solution. 
All decisions on solving problems for the enterprises that are made at the meetings 
must be signed and sealed on the spot. Forums of plant heads can often be held so as 
to directly talk with them. The problems that can be handled should be handled in a 
timely manner, while those that cannot be handled should be reported to the higher 
levels. We are allowed to adopt flexible measures to solve some problems in line with 
conditions. Working personnel of organs should go often to the plants to understand 
their difficulties and worries. Only by so doing can they act in concert with the 
enterprises to timely solve problems in need of urgent solution. The higher-level 
departments should work in service of the requirements of the enterprises and the grass 
roots. Such a tendency must not exist as enabling the enterprises and the grass roots 
to suit the requirements of the higher levels. Leaders at all levels should exercise 
leadership over the enterprises in line with their specific conditions and adopt 
methods according to different special conditions to solve their special problems. The 
higher-level organs not only should improve their ideologies and work methods but also 


should dismiss incompetent working personnel from their posts. hose who refuse to 
improve their work through criticism and education and those who engage in unhealthy 
practices must be readjusted. Simultaneously, special attention must be paid to 
removing such persons from power-holding posts and departments. Leading cadres if 
incompetent should be removed from their posts. In short, we should adopt various 
methods to achieve the service work of higher-level organs in an effort to create a 


good environment for the enterprises. 


After hearing at the meeting that a plant had encountered difficulties in importing 
items, Comrade Xing Chongzhi immediately made a long-distance call to the provincial 
department concerned. 
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HEBEI GOVERNMENT PERSONNEL CHANGES ANNOUNCED 


SK100804 Shijiazhuang HEBEI RIBAO in Chinese 29 Nov 86 p 3 


{Text] Following is the namelist of personnel changes adopted by the Hebei Provincial 
People's Government on 31 October and 10 November: 


Zhang Shiru [1728 1102 0320] was appointed vice chairman of the provincial Economic and 
Planning Commission. 


Cui Kifu [1508 6007 1133] and Pang Zhiyuan [1690 1807 6678] were appointed deputy 
directors of the provincial Economic and Technical Coordination Office. 


Qin Shuming [4440 2885 2494! was dismissed from his post as deputy director of the 
provincial Industrial and Commercial Administration Bureau. 


NEI MONGGOL DISCIPLINE [INSPECTION COMMISSION MEETS 


SKO91316 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 8 Dec 86 


[Text] The Discipline Inspection Commission of the Nei Monggol Regional CPC Committee 
held its third plenary session in Hohhot from 4 to 7 November. [as heard] 


The main items on the agenda were to study and implement the guidelines of the 6th 
Plenary Session of the 12th CPC Central Committee, the Eighth Plenary Session of the 
Central Discipline Inspection Commission, and the third plenary session of the fourth 
regional party committee; to conscientiously sum up the region's experience in 
improving party style over the past year; and to discuss and study how to conduct the 
1987 party style rectification work over the course of building socialist spiritual 
civilization in the region and further implementing the economic strategic issue of the 
regional party committee on planting trees and grass to boost animal husbandry and how 
to enable the discipline inspection departments at all levels to renew their concepts, 
participate in reform, blaze new trails, and serve as an important force for promoting 
the region's reform and economic construction. 


He Yao, secretary of the regional Discipline Inspection Commission, presided over the 
plenary session and delivered a work report. Han Wengui and (Fang Shiming), deputy 
secretaries of the regional Discipline Inspection Commission, also addressed the 
session. 


During the session, Comrade Zhang Shuguang, secretary of the regional party committee, 


gave an important speech. He said: The recently concluded third plenary session of 
the fourth regional party committee has studied and defined that the region's main task 
for economic construction is to plant trees and grass to boost animal husbandry. In 


the future, the main task of the party committees at all levels should be grasping the 
building of the party, and depending on the strength of all party organizations to 
ensure the implementation of the economic strategy. At present, to grasp the building 
of the party, we should start with the work of improving party style. 
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In improving party style, we should start with the work of enhancing the political 
awareness of party members. To enhance the political awareness of party members, we 
should start with the work of improving the quality of leading party members and cadres 
at all levels. Improving the quality of the leading party members is the key to 
strengthening the building of the party, and improving party style. The regional party 
committee has called on all party members and cadres, particularly the party's leading 
cadres at all levels, to increase their study, set examples, always play an exemplary 
role, take the lead in restoring and promoting the party's fine traditions and work 
style, eliminate the pernicious influence and habits left by the Cultural Revolution, 
act as models in observing the party Constitution and the guiding principles, serve the 
people wholeheartedly, and guard against abusing their power and position to seek 
posts, power and benefits for their relatives, friends and children. 


Party organizations at all levels must improve the regular activities of the party's 
Organizations, and raise the people's political and ideological sense as well as their 
sense of adhering to principles while carrying out the inner party political life. We 
should vitalize the party organizations, and strengthen their ability to make bold and 
become immume. The broad masses of party members and cadres should safeguard and 
develop a political situation of stability and unity in the region on their own 
initiative, and strengthen unity among the party's leadership core at all levels. 
Leading cadres at all levels should take the lead in promoting unity, guard against 
speaking and doing things harmful to unity, and respect and trust one another. Comrade 
Zhang Shuguang called on the discipline inspection departments at all levels to 
investigate and handle major and appalling cases while conducting education on party 
spirit, party style, and party discipline among the broad masses of party members, 
raise their working efficiency in handling cases, have courage to tackle difficult 
cases and to thoroughly investigate the serious law and discipline violations 
concerning the leading party members and cadres at the various levels. He said: The 
Discipline Inspection Commission at all levels should pay attention to 
self-cultivation, and serve as examples in implementing the guiding principles, 
observing discipline, and improving party style. 


The plenary session called on the discipline inspection organs at all levels throughout 
the region and all discipline inspection cadres to conscientiously study and resolutely 
implement the resolution of the CPC Central Committee on the guiding principles for 
building a socialist spiritual civilization and the regional party committee's proposal 
on implementing the resolution in lime with the demands of the CPC Central Committee 
and the regional party committee, strengthen the building of the socialist spiritual 
civilization in their own units, renew their concepts, broaden their field of vision, 
help the party committees to firmly improve their party style, and make discipline 
inspection work become an important force in reform, guarantee and promote sound 
development in reform, and develop a political situation of stability and unity as well 
as economic construction in the region. 
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NINGXIA'S LI XUEZHI VISITS IRRIGATED AREA 


HKO80357 Yinchuan NINGXIA RIBAO in Chinese 22 Nov 86 p lL 


{Report by Yang Zhaohai (2799 0340 3189): "Li Xuezhi and Others Visit Yinnan's New 
Irrigated Area To Handle Official Business There"'] 


[Excerpts] Between 18 and 19 November, Li Kuezhi, secretary of the regional party 
committee; and Cai Zhulin, member of the regional party committee Standing Committee, 
led responsible people, from 16 departments directly under the regional authorities, as 
well as pertinent party and government leaders from Guyuan and Yinnan Prefectures, to 
Yinnan's new irrigated area where they handled official business on the spot. [passage 
omitted] This follows the completion of the principal part of the Yanghuang irrigation 
project of Taizi on Mt. Nianshan, for Tongxin, Guhai and Zhongwei. [passage omitted] 


The irrigation project covers a usable land area of 620,000 mu. After years of hard 
work and struggle, the region has now developed over 400,000 mu. In 1986, the region 
grew crops over an area of more than 300,000 mu, of which 200,000 mu was for growing 
grain and oil crops, and reaped a harvest of cver 50 million jin in grain and oil 
crops. In recent years, the region planted over 70,000 mu of woods in the area and 
more than 10 million trees on odd pieces of land, as well as growing 25,000 mu of 
grass. After serious studies, the comrades, who handled official business on the spot, 
proposed several policies and specific measure for Yunnan's Yanghuang new irrigated 
area to promptly give play to the comprehensive economic results: 


-- By 1988, it should concentrate its efforts and strive to fulfill the task of 
coordinating other projects for utilizing 500,000 mu of land and mobilizing 170,000 
people, as well as speeding up the construction of basic facilities such as access 
roads, and power supplies for agricultural use, schools, hospitals and shops. 


-- It should suit measures to local conditions, integrate strong points with weak ones, 
and work out a rational production structure. In recent years, the major crops grown 
have been grain and oil crops. It should strengthen the administration, increase per 
unit area yield, and strive for a surplus in self-reliant grain supply. The growth of 
the courtyard economy growing mainly vegetables, should be the same as that growing 
grain and should develop in an alternate way. It should spend great eftorts on growing 
grass and planting trees, and build shelterbe!lts and farmland woods marked by a great 
variety of trees. In particular, it should attach great importance to the economic 
forest, which brings great economic results, and the cultivation of trees which can 
bring economic returns through the process of weaving, processing and gathering. Based 
on this development, we should greatly develop anima! husbandry, which focuses. on 
raising sheep and pigs: the breeding industry, which focuses on cultivating rabbits; 
as well as the agricutlural and sideline products processing industry. 


-- It should give full play to irrigation facilities and use water in a scientific 
way. [t should practice intercropping of trees and grass, while carrying out 
interplanting between summer and winter grain periods, so that we can tap the land 
potential, speed up the cultivation process, and gradually improve the land utilization 
coefficient and soil fertility. 


-- It should carry out full-scale technological training, and improve the quality of 
laborers. By 1987, it should establish a technological service system tor several 


counties participating in coordinated development. It should adopt forms of operation 
such as technological contracts. In addition, it should import technology and solve 
major problems which develop in the course of developing in local production. [passage 
omitted] 
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FEDERAL SYSTEM, MULTISYSTEM PLAN NOT FEASIBLE 


0W020900 Beijing in Mandarin to Taiwan 0205 GMT 24 Nov 86 
("Random Talk on State Affairs" program, hosted by Wen Liang] 


[Excerpts] Yesterday we discussed whether it is realistic to reunify China under the 
Three Principles of the People. I do not think that this proposition is acceptable to 
the people on the mainland or that it is appealing enough even to the people in 
Taiwan. [passage omitted] This is why I have come to the conclusion that it is 
unrealistic to reunify China under the Three Principles of the People. 


Some friends have put forward some other concrete plans for peaceful reunification. 
Many propositions have been advanced especially after the government of the motherland 
put forward the one country, two systems concept. Here I would like to express my 
opinions on two plans for reunification. 


One plan advocates a federal system, which many people favor. Those favoring it hold: 
The federal system is most suitable for China. Each state should first draw up a 
constitution. In so doing, they may use other states' constitutions for reference. 
After such state constitutions prove effective in practice, a federal constitution 
should be drawn up. Then the great cause of reunification will be accomplished. 


What about this plan? Can it work? As a matter of fact, Dr Sun Yat-sen in particular 
expounded upon such a plan more than 60 years ago. In his speech on democracy in 1924, 
he dealt incisively with this at length. At that time, intellectuals who advocated 
learning from the West held that the United States was rich and powerful because it had 
practiced the federal system and that if China wanted to be as rich and powerful as the 
United States, its provinces should make their own constitutions and practice autonomy; 
after the implementation of a constitution by each province, the constitution of the 
country should be drawn up. In other words, the united China was to be divided into 
more than 20 independent units that would be reunited in the future. 


Dr Sun Yat-sen's comments on this theory were very severe. He said: Such a view or 
idea may be called parroting the words of others or studying without observation. They 
see that by practicing the federal system, the United States has become the richest and 
most powerful country in the world. So if China wants to be rich and powerful, it 
should learn the U.S. federal system. As I said in my last speech, when people in 
Europe and America strive for democracy, they do not say that they are striving for 
democracy but that they are striving for liberty and equality. Now we Chinese are 
making a revolution, and we are also learning from Europeans and Americans by using 
their slogan: Strive for liberty and equality. This is also a baffling case of 
following others blindly. The United States is rich and powerful not because its 
states are divided but because they are united. China was united, and its provinces 
should not have been separated from one another. China cannot be reunified for the 
time being, which is a temporary phenomenon of disorder, a result of the separatist 
regimes set by up warlords. We must eliminate these separatist regimes. Under no 
circumstances should anyone again fallaciously advocate setting up a regime in several 
provinces. Such a fallacy can only serve as an amulet for the separatist regimes set 
up by warlords. China can never become rich and powerful as long as the warlords keep 
China divided. [passage omitted on remarks by Sun Yat-sen] 
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Why is the federal system not suitable for China? Dr Sun Yat-sen expounded the case 
very clearly. Do you friends think that the views expressed by Dr Sun Yat-sen 60 years 
ago should be changed with the passage of time? I think that two points of view 
expressed by Dr Sun Yat-sen in his speech are still of guiding significance. First, a 
united country should not blindly follow a foreign country by adopting a federal 
system. Second, a courtry becomes rich and powerful not because it is divided but 
because it is united. 


As things stand, China is mostly reunified in terms of territory and sovereignty. Even 
the Hong Kong question, a 100-year-old one, has been solved satisfactorily; and the 
Macao question, which is several hundred years old, is also being discussed. Only the 
Taiwan question now remains unresolved. What situation would occur if most of the 
parts of China that are now united set up their independent regimes and went their own 
way? How would this effect the situation on the mainland where stability and unity 
prevail, the government functions well, and the people enjoy peace? Would it be 
beneficial or harmful to the prosperity of our nation and the future of our country? I 
believe you friends will reflect calmly on this. 


Listeners and friends: What we have discussed above is the reunification plan based on 
the federal system. Now we will discuss the multisystem state theory. This theory was 
officially put forward in 1975 and evoked the attention of the international academic 
community in 1981. Shortly thereafter the Taiwan authorities explicitly expressed 
their position: Taiwan will in no way adopt the multisystem state theory. 


In spite of this, I believe that it is still of educational value to analyze the 
ideological origin or the motive of the multisystem state theory. To sum up, this 
theory contains two fundamental propositions: One, governments of different systems in 
the divided country may have relations with other countries independently. Second, 
other countries need not make a choice between the two governments with different 
systems when establishing relations with them. That is to say, Taiwan may establish 
state relations with other countries independently and other countries may recognize 
two Chinas simultaneously. 


As our friends all know, the essence of the unification of a country is the unification 
of its sovereignty, territory, national defense, and diplomacy. This and the 
unification of the social system are two different concepts. If different courses are 
taken in dealing with such essential questions as territory and diplomacy, then how can 
it be called unification? Isn't it still taking the road of two Chinas or one China 
and one Taiwan? Isn't this contradictory to the consistent proclamation of one China? 
Isn't it hard to justify when questions are raised by someone who insists on getting to 
the bottom of the matter? Why was the multisystem state theory put forward, when the 
contractions involved were known? This is the crux of the question. 


Now Taiwan is confronted with political, economic, and international relations 
difficulties. As a result, some people have a feeling of uncertainty and lack of 
confidence in the future of Taiwan. Without the courage to take the path of reunifying 
the motherland, however, they can only look for a way out politically in the so-called 
new concept of a multisystem state. This political way is nothing but an intention to 
change their passive position in the international arena and postpone the reunification 
of Taiwan and the mainland as long as possible. As a matter of fact, this act of 
postponement is dominated by fear of reunification. 


Taiwan's ZHONGHUA ZHAZHI made this comment: For many years the concerned authorities 
in Taiwan have cherished an erroneous concept. 
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They view the proposition for China's reunification as fierce blood and savage beasts 
-- even more perilous than the independent Taiwan proposition. The view about the 
so-called German formula; Singapore formula; and the strange argument’ that 
reunification may not be good and division may not be bad, as alleged by self-styled 
clever people, make a big fanfare in the newspapers. They hardly realize that the 
reunification of the motherland is the basic qualification for a modern country and is 
precisely the national goal that President Sun Zhongshan [Dr Sun Yat-sen] stated in his 
message on New Year's Day in the first year of the Republic of China. Isn't 
unwittingly taking a stand as a renegade against Dr Sun Yat-sen by regarding the 
proposition for China's reunification as propaganda for bandits? 


Listeners and friends, I think the above comment is reasonable. In considering any 
reunification plan we should proceed from the overall interests of our country and 
nation and the ultimate goal of reunification. In no way should only the private 
interests of a few people or a party be taken into consideration. Otherwise, any 
theory, no matter how beautiful, may slip to the vile road of an independent Taiwan or 
a forever-divided country. I think that such an outcome would not be allowed by any 
Chinese with conscience. Listener's and friends, what do you think? 


Listeners and friends: I am Wen Liang. I have discussed two representative opinions 
-- the two plans for the peaceful reunification of our motherland. One is the federal 
system and the other is the multisystem state theory. In my opinion, neither of the 
two plans is’ feasible. The reason is quite simple: The ultimate result of 
implementing the two so-called reunification plans would be not the reunification, but 
the division, of our country. I believe that the best plan that can take care of the 
interests of the people on both sides of the strait and can lead to reunification is 
the concept of one country, two systems. 
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KMT VICTORY A REWARD FOR LIFTING RESTRICTIONS 


OW080341 Taipei Domestic Service in Mandarin 2300 GMT 6 Dec 86 
{Commentary: "The Great Significance of Completion of the Election") 


[Excerpts] [Passage indistinct] According to initial statistics on the election 
results, the ruling party's share of the vote exceeds 80 percent among the 84 seats in 
the National Assembly. As for the 73 seats in the legislature, the share is also over 
80 percent. As can be seen from the statistics, what the ruling party has done in 
conducting active reforms, lifting martial law and the ban on new parties, and 
wholeheartedly attaching importance to unity and harmony has won popular support and 
stabilized public order. 


Since the election was conducted under the rule of fair and just competition, its 
results show the will of the majority of the electorate. Decision by the majority is 
the most vital part of democratic politics. Not only are those elected willing to 
accept the results, but those who have lost the election should also accept the results 
calmly. 


Although people pay attention to the results of the election, the process of election 
is more important than the results, as we have always said. Indeed, the election 
results, as we see them at this time, merely represent the outcome at the moment when 
the candidates reached the end of the campaign. The long process before the end of the 
campaign was of greater importance. If this process had not been smooth or had been 
even unfair, the results at the end could rot be democratic. A comprehensive review of 
the election process shows a general improvement on the part of the candidates and 
electorate alike, though a few legal offenses and some incidents of stretching the law 
did occur. 


In particulary, the heightening of the rational thinking of the electorate has 
attributed to the generally smooth and harmonious process of the election. In hearing 
political views, for example, the electorate could make objective analyses to determine 
whether the candidates were hurling abuses and whether they had concrete opinions about 
making improvements and reforms. In particular, the electorate expelled extreme views 
and violent acts and firmly believed the fact that democratic reform must be conducted 
on the basis of stability and steadiness. This ideology of taking a rational and 
moderate line dominated the election. Therefore, the success of this election has once 
again proved that we have made another stride forward on the road of democratic 
politics. 


Of course, there are many areas worth reviewing in the style, work, and laws and 
regulations of the election. Questions such as moving ahead the time of the campaign, 
exercising the power of collecting evidence, and intervening with money and violence, 
thus affecting the quality of the election must all be reexamined after the election. 
No major election is expected in the next 3 years. The departments concerned should 
have enough time to make an overall reexamination. 


The candidates aired their political views during the campaign. Without doubt, this is 
an important way to reflect the people's opinions. The government departments should 
pay attention to these views and use them as reference points for future work. 
[passage omitted on opinions about environmental improvement ] 


In formulating and implementing administrative measures, the more attention the 
government pays to the people's needs, the closer the unity of the government and the 
people. This election has once again borne out the fact that the success of the ruling 
party depends on the result of its work. This prompts us to carry out reforms in order 
to win the people's support along the road to democracy. 
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WAN LI MEETS HONG KONG SHIPPING MAGNATE 


OW261040 Beijing XINHUA in English 0907 GMT 26 Nov 86 


[Text] Hangzhou, November 26 (XINHUA) -- Chinese Vice-Premier Wan Li met Yue-kong Pao, 
chairman of the Hong Kong worldwide shipping group, in Ningbo, Zhejiang Province, 
yesterday. Together met were Pao's relatives, Sir Walden, deputy secretary of state 
for education and science and some people of Ningbo native living in Hong Kong. 


Yue-kong Pao came to the city for an official ceremony to open the Ningbo university, 
which was built with Pao's donation. 


Wan Li said Pao's contribution to the setup of the university was indeed a good thing 
for generations to come in the city. He also expressed appreciations to the British 


Government for its support to the establishment of the university. 


The Ningbo University has now five departments offering five-year courses of English, 
applied mathematics, civil engineering, industrial and commercial economy and law. 


Ningbo is one of China's 14 coastal cities designated by the state council to open to 
foreign investment in April 1984. Construction of the university began in September, 
last year. 


MACAO 


MACAO BUSINESSMAN ON SINO-PORTUGUESE TALKS 


HKO91545 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 0936 GMT 9 Dec 86 


[Excerpt] Hong Kong, 9 Dec (ZHONGGUO TONGXUN SHE) -- According to a report from Macao, 
Ma Man-kee, chairman of the Macao General Chinese Chamber of Commerce, today told 
ZHONGGUO TONGXUN SHE that the work groups subordinate to the Chinese and Portuguese 
delegations officially began their work in Beijing yesterday. This shows that the two 
sides have reached an identical viewpoint on the Macao issue and have begun to handle 
the detailed arrangements. The fact that three rounds of talks have advanced to this 
stage shows that the Sino-Portuguese talks are going quite smoothly. 


Ma Man-kee said: The press communiques of the past three rounds of talks showed that 
China and Portugal can understand each other in seeking their common points and can 
rather quickly solve the basic issues. The remaining two issues are the passports for 
Portuguese people in Macao and the date of Macao's return to China. It is not 
difficult to solve the first issue if both sides approach it in a realistic manner. As 
for the second issue, Portugal does not want to "synchronize" the date of Macao's 
return and that of Hong Kong's in 1997, but China is determined to accomplish her 
reunification cause concerning Hong Kong and Macao by the end of this century. If both 
sides give cooperation to the wishes of the people on the other side, then this issue 
will also be solved smoothly. Portuguese Prime Minister Cavaco Silva recently 
indicated that two more rounds of talks will be held in Beijing in late December or 
next January to solve all remaining issues, including the date of Macao's return. This 
shows that the two sides will reach an agreement in the near future. [passage omitted] 
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